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About journal

On behalf of the Editorial Board, it gives us aairpleasure to welcome you to the forth and theitasie of 2015 of the
Regional Innovations Journal.

The Regional Innovations publishes original redegrapers, policy analyses, review papers and bedgkws in order to
establish an effective channel of communicatiorwbeh business, research institutions, policy makgosernment
agencies, and individuals relative to the analg$isarious aspects of knowledge and innovationssfiex and exchange
within regional dimensions.

This is an independent, peer-reviewed, Interneétasternational journal devoted to publishing oréd research papers of
highest quality, sharing ideas and discussing iatioa sector within regional dimensiondormally, four issues are
prepared each year. The journal welcomes to subssitarch papers by exceptional innovators, leadimgersities,
globally recognized business, government agenpaiy makers and political leaders.

We intend that our readers will be exposed to tlestroentral and significant issues in innovatioegedopment. We wish
to publish papers that exemplify the highest stesglaf clarity, and that promise to have significanpact on existing
front-line debates or to lead to new ones. Thenauexplores key priorities of the knowledge andowvations transfer and
exchange in terms of critical aspects of human (eonomy, law, science, business, health, edugatiature etc.). We
therefore welcome submissions not only from esthklil areas of research, but also from new and @mefiglds and

those which are less well represented in existirtgigations, e.g. engineering studies, biomedieséarch etc.

We also strive to ensure that being under expatuation, each submission will receive developmeata supportive
comments to enhance the article. Our refereeinggsowill involve that each submission will be ssvéd by one or more
specialists in the relevant field. Articles will beded to the volumes and the journal audienceregkive e-mails updates
to encourage them to the new articles.

We are delighted with, and immensely grateful te thrge numbers of colleagues, both members ofAss®ciations
InterRegioNovation and FranceXP (France), represiees from many universities in France, Ukrainatvia, UK,
Azerbaijan, China and other institutions, who haupported the editorial process. And we are veoygrof the expertise
that they collectively bring, which we believe issurpassed by any contemporary innovative journal.

We are immensely grateful to our colleagues foir thgpport and advice through the process of ggttie journal up, and
for the confidence they have placed in us in sugoppthis initiative at a time of economic uncentgi

In the development of the Regional Innovations atedwe would like to enlist the support of a humbieorganisations
who wish to promote this online journal to theipers. To ensure its sustainability, we would dike to invite other
organisations, networks, conferences and meetingsdociate themselves with the Regional Innovatidre therefore aim
for the Regional Innovations to become the leadintine forum to globally disseminate outstandinge@ch papers on
innovation sector in regional dimensions. Beingpaline periodical, the Regional Innovatiassalso a forum for exchange
of imaginative ideas readers wish to sh&entributions of articles on innovations sectod aur comments about this
issue are very welcome.

To this end, if you lead, represent, or are a membany such organisation, please contact us feer gbur support and
commit to promoting the Regional Innovations asibligation outlet for research undertaken by yourests.

We do hope you enjoy and benefit from the Regitmabvations! And many thanks for staying with uB15!

Jean-Francois Devemy
Publishing Director
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OLERSIY LONDAR

londar@uknnet

FORMATION OF DEBT POLICY IN UKRAINE

Abstract

The dynamics of change of Ukraine debt burden anattsire of government borrowing in the post-crisis
period are analyzed on functional grounds. It i®wh that there was a practice to solve specifidtigal
issues through the use of debt instruments, iniqdar significant amounts of loans were directexd t
financing quasi-fiscal operations of public finaalcand non-financial corporations. This led to sigrant
growth of public debt, increased the cost of goment borrowing. The conducted econometric modeling
showed that this factor was decisive in deterianatof public debt in the last years. A number afgmsals

for improving the debt policy in Ukraine are offdrealso taking into account international experienc
Proposals are primarily concerning the settlemehtjoasi-fiscal activities of NJSC Ukraine Naftogard

the Ukrainian state-owned banks.

Key words:public debt of Ukraine, quasi-fiscal operations.

Nowadays the practice of forming and managing the
public debt of Ukraine is one of the most waspish
problems in areas of public finance, because dmy t
mere debt servicing in 2014 took almost 48 billion
UAH from the budget. Previous practice of solving
many political issues through the use of debt
instruments (within the formal observance of the
budget legislation) has exhausted itself. It
demonstrates the need for deep restructuring of
approaches to the formation of sustainable and
balanced public debt policy, research and
implementation of the best practices of debt
management in countries that have successfullyccope
with challenges similar to Ukrainian [1-4].

This article is designed to analyze the conditiod a
structure of the public debt of Ukraine, and topguse
practical recommendations to stabilization of its
change dynamics.

Key points. The political crisis of 2013-2014 years,
and Russian military aggression led to the worsgnin
of economic crisis in Ukraine, which was
accompanied by soaring of debt burden. Over the las
few years, Ukraine faced a dramatic increase ofipub
and publicly guaranteed debt of Ukraine.

Changes in public and publicly guaranteed debt of
Ukraine during the 2004-2014 years are presented in
figure 1.
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Figure 1. Dynamics of public and publicly guaranted debt of Ukraine during 2004-2014
Source: Ministry of Finance of Ukraine (www.minfin.gov.ua)

If in the most stable 2007 year the national debt From the information presented in Table 1 we can se

relative to GDP was only 9.9% (71.3 billion), ineth
future these indicators began to grow rapidly: 2608
13.8% (130.7 billion), 2009 - 24.9% (227.0 billion)

changes in the structure and dynamics of the debt
burden on the expenditure side of the budget, wisich
caused by the growth of the funds needed to service

2010 - 29.9% (323.5 billion), 2011 - 27.4% (357.3 the public debt, especially external. During thd 20
billion), 2012 - 28.3% (399.2 billion), 2013- 33.0% 2014 years spending more on debt servicing amounted
(480.2 billion) 2014 - 60.4% (947.0 billion).

to almost 50%. This was caused primarily because of
the fact that during 2014 the official rate of hma

On the December 31, 2014, the public and publicly has depreciated against the US dollar at 97.3%. The
guaranteed debt has reached a 1100.8 hillion point, depreciation of the euro held at 74.2%. During the

which is 70.3% of GDP in 2014, ie the ratio of pabl

same year the consumer price index reached a mark o

and publicly guaranteed debt to GDP substantially 24.9%. The volume of gold reserves at the end of
exceeds the limit of 60% of GDP fixed in the Budget 2014 was only 6.42 USD, which is equal to the level
Code of Ukraine. This limitation is quasi-fiscalleu
and it is infringed the first time since 1999.

of 2003, while the minimum statutory reserves norm
(covering total imports over three months) shoutd b
about 23 billion UAH.
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Table 1
The main characteristics of the structure of the pblic debt and the amount of publicly guaranteed deb

Billion | Public and Publicly Public External Internal Service Internal External Publicly
UAH Guaranteed Debt Debt of Debt Debt Total Debt Service Debt Guaranteed
of Ukraine Ukraine Service Debt of Ukraine
2004 85,4 67,7 46,7 21,0 3,2 1,0 2,2 17,7
2005 78,1 63,1 44,0 19,2 3,3 1,0 2,3 15,0
2006 80,5 66,1 49,5 16,6 34 1,0 2,5 14,4
2007 88,7 71,3 53,5 17,8 3,7 0,8 29 17,5
2008 189,4 130,7 86,0 44,7 4,3 0,9 3,3 58,7
2009 317,9 227,0 135,9 91,1 9,8 4,9 4,9 90,9
2010 432,3 323,5 181,8 141,7 16,4 11,2 5,2 108,8
2011 473,2 357,3 195,8 161,5 23,9 15,8 8,1 115,9
2012 515,5 399,2 208,9 190,3 25,2 15,9 9,3 116,3
2013 584.,4 480,2 223,3 257,0 33,2 22,7 10,5 104,2
2014 1100,8 947,0 486,0 461,0 48,0 32,7 15,2 153,8

Source: Ministry of Finance of Ukraing][(www.minfin.gov.ua)

An important task is clarification of the factoisat Apparently, financing the budget deficit, in whitie
most strongly influence the growth of debt in Ukmai need for funds for the planned repayment of debt
in order to adjust and create new approaches to the payments was taken to the account, and which in
formation of the debt policy. Ukraine was carried out mainly by borrowing,

Table 2 presents statistics on factors influendimng decreased from 10.4 billion USD in 2004 to 3.6idill
growth of debt [2]. Analysis shows that debt in 2006, and further increased to 64.4 billion UBD
borrowings incurred for the purpose of 1) financing 2010. In 2011 funding dropped to 23.6 billion, and
the budget deficit; 2) repayment of public debthe subsequently grew rapidly: 53.6 billion in 2012;54
same period such obligations advanced; and 3) debt in 2013; 78.1 billion in 2014.

financing other needs of public finance field.

Table 2
Financing the needs of public finance field by bomwing, billion UAH
Year ‘ 2004 ‘ 2005 ‘ 2006‘ 2007| 2004 200|9 2040 Zottl 2412 0132‘ 2014
1. Debt financing of state budget deficit
The state budget deficit,% GDP 3,0 1,8 0,7 1,4 1,3 3,9 59 1,8 3,8 4,4 5,0
Debt financing 10,4 7,9 3,6 10,1 12,5 355 64,3 23,6 53,4 64,7 78,1
2. Debt financing of public debt repayment
Payments on public debt (repayment and servicing 40,3 42,2 68,8 92,3 111,5( 168,8
Servicing 3,2 3,3 3,4 3,7 4,3 9,8 16,4 23,9 25,2 33,2 48,0
Repayment financing 30,5 25,8 44,9 67,1 78,3 120,8
3. Debt financing of other needs of public financéeld
1. Capitalization through T-bills 0,00 0,00 0,00 0,00 17,5 | 44,00 13,79 21,35 7,00 14,70| 113,2
- state companies 24,38 7,40 12,50 7,0 13,30 96,6
- banks 17,5 19,62 6,39 8,85 0,0 1,40 16,6
2. Loans for Agrarian fund through T-bills 5,00 2,60
3. T-bills issued to resolve other issues (Stadmilan
Fund, SMI, VAT T-bills, etc.) S N SR Qe S 2h
4. Financing of development projects (borrowing 0.36 1,08 0,65 0,87 0.80 245 254 4,59 4.20 6.18 10
from MFlIs)
Total borrowing for other purposes 0,36 1,08 0,65 0,87 | 24,17 51,11 52,71 30,96 13,80( 25,88 123,7

Source: Ministry of Finance of Ukraine (www.minfin.gov.ua)
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The debt policy in the 2013-2014 years also
significantly depended on how the budget risk was
implemented, namely the risk associated with pldnne
revenue shortfall. For example, in 2014 the actual
implementation differed from the original plan by
38.3 hbillion UAH (-9.7 percent) while budget
expenditures reduced by 32.1 billion UAH (-6.9
percent), and the budget deficit grew to 78.1 duilli
UAH.

In absolute terms, the deviation from the target ta
collection was 12.4 billion UAH. Failure of planned
targets for VAT -3.9 billion UAH, for excise tax .8
billion UAH, and for taxes on international tradeda
external operations -3.1 billion UAH was palpable.
Total income plan was under-executed in the amount
of 22.1 billion UAH.

In 2014 the actual amount of repayment also differe
from targeting. It occurred mainly due to the

devaluation of the Ukrainian hryvnia, and this efésl

also on some internal borrowing. In particular 2012
2013, 2014 T-bills denominated in US dollars in the
amount of 2.6 billion USD; 2011 T-bills in the ammu

of 1.0 billion USD, IMF loan in the amount of 1.7
billion SDR (2.5 hillion USD), and other loans were
repaid. Overall, the share of debt repayment inipr
currency amounted to about 71 percent. The above
necessitated the cumulative increase of government
borrowing to 322.6 billion UAH.

The structure of government borrowing on functional
grounds in 2014 is presented in Table 3. State
borrowings obtained to repay public debt, whichéhav
rich the term of payment during the named peried, i
120.8 billion UAH or 37.4 percent, which makes a
large proportion. Borrowing to finance the state
budget deficit - 78.1 billion UAH or 24.2 percerst i
also significant.

Table 3

The structure of government borrowing on functionalgrounds in 2014

Purpose of government borrowing Ammount (billion The share of borrowings,
UAH) %
1. Repayment of public debt 120,8 37,4
2. Financing of the budget deficit 78,1 24,2
3. Debt financing of other needs of public finare field 123,7 38,3
including:

NJSC "Naftogaz" 96,6 29,9

State Banks 16,6 51

Deposit Guarantee Fund 2,6 0,8

VAT Refund 6,9 2,1

Other 1,0 0,3
Total borrowings 322,6 100

Source: Ministry of Finance of Ukraine (www.minfin.gov.ua)

Yet the largest by volume were borrowings diredted
finance debts of other needs of public financedfiéh
particular, the capitalization of Naftogaz took ®6.
billion UAH or 29.9 percent. More than five percent
or 16.6 billion UAH was aimed at the capitalizatiofn
state banks, in particular JSC "Oschadbank" (11.6
billion UAH), and "The State Export-Import Bank of
Ukraine" (5,0 billion UAH). To ensure reimbursement
of value added tax 6.9 billion UAH or 2.1 percent
were borrowed; as long as 2.6 billion UAH or 0.8
percent of the borrowings to support the Deposit
Guarantee Fund.

Referrals of borrowing to capitalization of thetsta
companies by issuing T-bills have been signifidgant

previous years. In particular, during 2008-2014 the
volume of capitalization of the state companies by
issuing T-bills amounted to 161.2 billion UAH, and
banks - 70.1 bilion UAH. In addition to NJSC
Naftogaz also JSC "Dunaiske Paroplavstvo”, PJSC
"Agrarnyi Fond", PJSC "UHE", state banks JSC
"Eximbank  Ukraine", 0OJSC  "Oshchadbank",
"Rodovidbank", SCB "Kyiv" and PJSC "Ukrgasbank"
and so on were capitalized at this time.

Thus, if the total amount of government borrowing f
other needs of public finance field up to 2007 amo
did not exceed 1 billion UAH annually, since 2068 t
rapid increase in these volumes took place: 24.17
billion UAH in 2008, 51.11 in 2009, 52.71 billion
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UAH in 2010. Later volumes slightly decreased: 80.9
billion UAH in 2011, 13.80 hillion UAH in 2012,
25.88 billion UAH in 2013. In 2014 the value of the
amount of government borrowing in other areas of
public finance field rich 123,7 billion UAH. Firgif

all in 2014 it is associated with a significant idief
(about 97 billion UAH) of NJSC “Naftogaz” which
performs quasi-fiscal functions assigned to it bg t
state.

Figure 2 shows a comparison of public debt dynamics
change according to statistics provided by the
Ministry of Finance of Ukraine and relevant

dynamics, calculated using model (1).

Apparently, the model clearly reflects features of
growth changes of public debt during 2005-2014
years. Significant increases of public debt we plese

in 2008, 2009, 2010. In 2011, 2012, 2013 publictdeb
growth slowed, and in 2014 there is a new, suhisiant

To assess the strength of various factors on the increase in public debt amount.

dynamics of public debt econometric modeling was

conducted. As independent variables were selected The model allows to assess the level of impacthen t

two of the most volatile factorsX1- financing of
government deficits through government borrowing in
billion UAH; X2- financing other needs of public
finance field through government borrowing in laitii
UAH. The dependent variablé is a value of public
debt growth. The simulation results are presented b
equation (1) and Table 4. During modeling necessary
checks on the adequacy (Fisher's test), the pres#nc
multicollinearity, heteroscedasticity, and
autocorrelation of the model were carried out. The
model that meets all the necessary conditions thigh

coefficient of determinationR? = 0,94 can be
represented by an equation:
Y=0,17X1+2,52X2-12,52 Q)

increase of government debt of both factors meation
above, and shows that the facté? (the need for
financing other needs of public finance field thghu
government borrowing) 14.8 times stronger effects o
Y than X1 (financing public deficits through
government borrowing). That is to rich a fundamknta
change in the situation in public debt, first dfitlis
necessary to significantly reduce the funding nedds
other areas of public finances field through
government borrowing. These borrowings are
generally used to cover current economic needs to
hold general economic equilibrium. They must be
rather large exception than a factor of influenoele
formation of a stable debt policy.

Dynamics of Public Debt Growth in Ukraine

350,0
300,0
250,0
200,0
150,0
100,0
50,0
0,0

2004
-50,0

007
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Figure 2. Dynamics of public debt growth accordingo statistics provided by the Ministry of Finance &
Ukraine (blue curveY) and the calculated curve (brown curveYcar).

Source: author's calculations
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Thus, as

the analysis shows and including

econometric modeling the growth of state debt of
Ukraine is mainly affected by the following:

1.

The need for financing current needs of public
finance field through government borrowing,
including such as the capitalization of public
companies which engage quasi-fiscal operations,
primarily NJSC “Naftogaz”, the capitalization of
state banks, financing Deposit Guarantee Fund,
providing VAT refunds, etc;

Frequent realization of a number of debt risks,
including budget risk associated with the
shortfall in the state budget of Ukraine for a
number of taxes, and currency risk associated
with a significant devaluation of the national
currency, etc;

Other factors associated with an increase of
publicly guaranteed debt, local debt and so on.

Thus, to improve the debt policy of Ukraine, tonfar

a stable and secure situation with public debis it
recommended to provide steps for leveling the most
influential factors on the public debt state.

1.

Take stringent measures to reduce the deficit of
NJSC "Naftogaz", primarily due to increased
funding of programs for energy efficiency, and
substantially increase efficiency of spending of
"Naftogaz”. Chronically negative financial
results of NJSC “Naftogaz” are consequences of
inefficient work of state agencies and laying
quasi-fiscal functions on it. Therefore, instead of
recapitalization by increasing state debt, it is
more appropriate to conduct structural
optimization of the company, supply tariff
adjustment for product implemented by Naftogaz
for consumers according to economic values,
and developing mechanisms of targeted
budgetary support to consumers with low
incomes.

Introduce amendments to the Budget Code of
Ukraine in terms of clarifying the nature and

range of quasi-fiscal operations, and implement
the registration and regulation of such operations
in the institutions that carry out most of their

volumes, such as "Naftogaz", the National Bank
of Ukraine, SE National Nuclear Energy

Generating Company "Energoatom"”,

teplokommunenergo enterprises, SE "Vugillia
Ukraiiny", "Ukrazaliznytsya" etc.

Revise the recapitalization policy of the financial
sector institutions. This recapitalization was done
in order to stabilize their condition in
unfavorable phase of the economic cycle.
However, the effectiveness of using these funds
proved low, because government investments in
the capital increase has not led to a real increase
in the value of their assets, and spent on these
purposes budgetary funds transformed into an
additional burden on taxpayers and the additional
debt burden. So at least it is necessary to
abandon the recapitalization of banks that do not
belong to the system ones.

Find ways to reduce unproductive expenditures,
primarily related to subsidizing the coal industry
and the financing of the pension fund.

The situation in which government borrowing

may be used for investment purposes only and
not for the current funding should be fixed at the
Budget Code.

Find ways to increase government revenues,
primarily by improving the competitive
environment and increasing business activity of
domestic business.
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LINTEGRATION DES REGIONS COMME UNE NOUVELLE
COUPE DE LA POLITIQUE

Résumé

On justifie le rationnel de participation des rég®dans l'intégration des pays membres de la corantén
économique eurasiatique. On définie les problémiesédration des régions et on montre les avantages
collaboration régionale. On définie les positiomanceptuelles principales de la politique d'intégoat au
niveau régional dans la CEEA. En patrticulier, orfidi& la nécessité de I'approche intégré de plusieu
niveaux envers la gestion de l'intégration au niveagional, de la relation étroite et de la contamge du
développement régional avec les buts de I'intégraéconomique.

L'accentuation est faite a deux directions du petitmnement du mécanisme d’intégration des régions:
I'élargissement des instruments de managementpesidérant le développement des relations de marché
et la création des conditions organisationnellestebnomiques supplémentaires pour la participatien
petites et moyennes entreprises et les entrepdsesnunales. On a étudié les directions de la poidi
d’intégration envers les mégapoles et les petitesayennes villes des pays partenaires de la CEEA.

Mots clés: région, intégration, la Communauté économique dat@pie, ville, petites entreprises,
compétitivité, association.

1. Les problémes et I'actualité de lintensificatio La tendance constante de la concentration de Iiéxpo
de la participation des régions dans l'intégration au niveau de seulement quelques régions des pays de
économique de la CEEA. la CEEA a lieu. Parmi les leaders en relations

économiques extérieurs sont les agglomérations
Dans la dimension régionale, I'espace économique majeures, les territoires qui s'attachent aux geand
unie de la Communauté économique eurasiatique villes et également les régions exportatrices des
(CEEA), qui est en train d’'étre créé, reste héténeg matiéres premieres. Par exemple, en tant comme les
L'analyse = comparative des participants de régions leaders ont attache Minsk au Belarus, tkans
l'intégration sur le niveau du développement sgcial Fédération Russe sont la ville de Moscou, Saint-
économique et l'activité économique extérieure du Pétersbourg, les régions de Moscou, Leningrad,
Belarus, Russie et Kazakhstan, dont les résultats s  Rostow, Tyumen, Krasnojarsk et Krasnodar,
présentés dans le travail scientifique, montrest le république de Tatarstan ; au Kazakhstan ce sont les
faits suivants. Les différences des régions durBsja régions de Atyrau, Karaginskaya et Aktioubinsk32;
Kazakhstan et Russie dans le PIB par habitant sont 4].
d’'ordre de plus de 7 fois. L'écart plus important
encore entre les régions concerne le taux de ch®dmag On peut également montrer les différences dans
par rapport au niveau moyen des régions. Pendant la I'activité économique extérieure a I'exemple du
période 2005-2012 I'écart était plus de 13 fois t&ht Belarus. Les vecteurs clés géographiques dans le
que la tendance positive on peur remarquer que 101 commerce avec les régions de la Russie sont lanmégi
régions de 114 ont une valeur minimale de cet endic et la ville de Moscou et avec les régions de
qui est dans I'éventail de 0,03 a 2,1% [1]. Kazakhstan sont la ville de Almaty, les régions de
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Almaty, Aktioubinsk, Koastanay et de I'Ouest de
Kazakhstan. Et la part des trois partenaires région
russes et kazakhes les plus importants dans lgs flu
d'import et de I'export ne dépasse pas normalement
50%, en étant égale a 35-50% pour certaines régions
ce qui montre un niveau assez €levé de la
concentration régionale de I'export et de I'impdd
chaque région du Belarus et du Minsk [5].

En résultat, la formation de la CEEA dans l'aspect
régional se passe par les foyers et par les fragnetn
en méme temps il existe un potentiel d’intégration
inutilisé au niveau de certains territoires desspay
partenaires du bloc régional.

Cela s’explique en grande partie par le fait quesda
création de la CEEAes niveaux de gestion national et
primaires  dominent  aujourd’hui. Une de
manifestations négatives du schéma actuel de gestio
est l'obliquité envers la réalisation des intéréts
nationaux et l'absence de la coordination en
réalisation des rapports interrégionaux avec la
résolution des problémes du territoire précis dasp
membres de la CEEA.

Dans le paquet adopté d’actes juridiqgues normatifs
d’'autres documents constituants de la CEEA les
mesures systémiques qui assurent l'intégration au

niveau des régions des pays membres sont absentesde gestion organisationnelles qui
Cela peut amener a la sous-estimation des intéréts d’exprimer

régionaux dans le cadre de création de [lentité
régionale intégré en cas ou «l'ordre du jour» de
l'intégration eurasienne va rester sans particypati
des niveaux de gestion régional et local.

Ainsi, le mécanisme de l'intégration des régionasda
le cadre de la CEEA peut étre défini commen
systématique et ayant une composante territoriale
faiblement exprimé Parmi les instruments utilisés
pour la gestion des relations interrégionales les p
fréquents sont les méthodes de réalisation de la
politique d'export au niveau des entreprises qui
assurent leur acces aux marchés extérieures atJean
meilleur cas, les programmes interétatiques ou
nationales qui sont liées avec I'export, la coopéna
industrielle des entités commerciales, la coopémati
scientifique et technologique.

Dans ce contexte les efforts des organismes losaux
limitent par les visites mutuelles des dirigeants d
régions et les représentants du business aved ebu
conclure les accords sur le développement de
coopération dans certains domaines; organisatisn de
groupes de travail qui vont coordonner leur
collaboration sur les thémes générales, ensemble av
les organes nationaux de gestion de I'aménageneent d
l'infrastructure de la commerce extérieure.

L’interaction entre les régions des pays membres a
lieu surtoutdans le domaine de commerce extérieur
(industriel, novateur, coopération infrastructueell
n'est presque marquée). Avec ceci dans les rapports
régionaux de commerce extérieur sont entrainées, en
général,les entreprises exportatrices majeureagli
sont situées dans les régions. Dans la plupartaes
ces projets d'intégration ne peuvent pas étre aégpel
comme formants un systéme, qui pourrait stimuler le
développement de l'intégration au niveau des autres
agents (par exemple petites et moyennes entreprises
et du territoire en général.

Les régions des pays membres de la CEEA se
caractérisent par lgson-conformités institutionnelles
qui sont liées aux modéles de construction des
systémes de gestion et autogestion locales leaumve
différents de reforme de l'institut de l'autogestiet

les approches a la réalisation de la politiqueordgie,

ce qui est un obstacle majeur pour l'intensificato®

la coopération interrégionale.

Les mécanismes organisationnels et financiers de
support et de stimulation de coopération des région
des pays membres de la CEEA sur le niveau national
ne sont pas développés. Contrairement a I'Union
Européenne, ayant le composant supranational bien
développé, il n'existe pas dans la CEEA de strestur
sont capables
les intéréts des régions des pays
partenaires dans l'intégration économique. Il rsexi
pas de la pratique de financement des projets krdre
états sur les relations transfrontieres et, par
correspondance, des fonds et des programmes
spéciaux qui soient orientés au renforcement de
l'intégration au niveau des régions, des petites et
moyennes villes et d’autres localités.

Entre autre, linclusion de la composante régionale
dans le mécanisme de l'intégration eurasienne peut
donner un nouvel impulse a la coopération entre les
pays et a la réalisation des avantages d’utilinadies
formes régionales de coopération internationale Le
derniers sont liés Bamélioration de la compétitivité
des productions nationales qui ne peuvent pas étre
définies actuellement seulement par les conditims

la branche. L'obtention de fortes positions
internationales et la croissance innovatrice des
entreprises dépendent du niveau de développement du
milieu d'intégration sur les territoires particubece

qui exprime l'importance de la chaine de gestion
régionale.

En plus lintensification de la région en tant deae
participant des relations économiques internatemal
crée les prémisses pour [utilisation dwuveau
paradigme du développement régianah croissance
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économique et la restructuration de I'économieale |
région, la solution des problemes de I'emploie et
d’augmentation du revenu, le développement de
'ensemble de I'économie en résultat de la croissan
de la compétitivité des objets de [linfrastructure
deviennent possible grace au développement de
I'activité économique extérieur.

2. Les principales approches conceptuelles a la
formation de la politique d'intégration au niveau
régional dans la CEAA.

Il est évident que la reproduction totale du modéele
d’intégration au niveau des régions qui existe dans
I'Union Européenne peut étre précoce et ne répdndan
pas aux intéréts des partenaires de I'association
d’intégration qui se trouvent aux premiers étapesal
constitution. Cela définit I'actualité de la rectiee de
formes adéquates de la politique d’intégration au
niveau régional dans la CEAA et, tout d’abord, au
niveau théorique.

Comme on le sait de I'expérience européenne, les
traits majeurs de distinction de cette forme de
linteraction des pays sS’expriment dans le
développement de relations internationales ente le
communautés territoriales (locales) en personne de
leur sujet principal — les pouvoirs locaux. Ce i
intégration économique des régions avec
réalisation de la stratégie des échanges extérimsgs
pays doit assurer le développement régional
I'utilisation efficace des ressources territoriales

la

et

Autrement dis, pour la politique d'intégration des
régions il est actuel d'attendre bt double D'une
part — le renforcement des économies dans le chdre
la CEAA et d’'autre part par I'assouplissement de la
différentiation régionale existante et I'éliminatiae

la fragmentation de I'espace économique uni. Csia e
lié a l'augmentation de laompétitivité régionale
comme le but principal des pouvoirs locaux dans le
cadre du processus d'intégration [6].

D’ou découle un nombre de particularités qui doiven

écologiques, institutionnels, culturologiques et
d'autres. Par exemple il s'agit de l'investissement
dans la création non seulement de I'unité de
production d’export séparée, mais dans les projets
infrastructurels, investissement de la formatiors de
cadres, préservation des I'environnement etc.

En continuant cette idée on peut dire que la place
particuliere dans le mécanisme d'intégration des
régions doit prendréa politique nationale régionale
des pays membres du bloque d'intégrati¢tarmi
autre, elle doit créer les conditions supplémeesair
pour l'activité économique extérieure et réduirs le
disproportions  régionales nouvelles qui sont
convoqués par I'entrée dans I'’économie mondiale.

La conjugaison des politiques régionale
d’économie extérieureau niveau national aux
premiers étapes de constitution de la CEAA peut
trouver son incarnatiodans le suivit régional de la
politique industrielle, innovatrice, sociale et diaes

et

Au niveau des régions des pays membres de la CEAA
linstrument majeur des cohérences des intéréts
économiques extérieurs et régionaux doivent ése le
stratégies globales de développement durable

Deuxiemement le mécanisme d'intégration des
régions doit étre ayanplusieurs niveaux il est
nécessaire que les impulses de management viennent
non seulement du niveau de gestion régionale, mais
également nationale et supranational ou chacurxd’eu
assure la solution des problémes propres a cagiité
gestion.

Comme les premiers pas envers création des la
composante supranationalde laréglementation de
I'intégration économique au niveau des régionsale |
CEAA (au temps actuel c'est la Commission
économique d’Eurasie qui n'a pas de plein pouvoirs
dans les questions d’intégration des régiaes pays
membres) on peut suggérer le suivant.

Dans le cadre de la CEAA il est nécessaire de

étre considérés pendant la création du mécanisme dedévelopper l'ordre et le reglement de la politique

la gestion des relations d'intégration au niveau
régional. Parmi les plus importants on peut nommer
les suivants.

Premiérement, I'approche intégrée est limpératif
constitutif envers la constitution du mécanisme
d’intégration des régions. En différence de I'ajme
sectoriel il envisage l'indivisibilité et la cohéree des
mesures sur la régulation des I'activité économique
extérieure dans les régions. L'accent est fait non
seulement sur I'obtention des avantages économiques
mais sur les effets de l'intégration telles queiaes,

macroéconomique, industrielle, énergétique et
d'autres types des politiques avec les stratégies d
développement régionaldes pays membres de
groupement régional y compris conformément aux
territoires particuliers.

Pour l'intensification de I'intégration entre leSgions

des pays membres de I'espace économique unie il est
actuel d'assurerle financement des relations
transfrontiéres et interrégionale#\ I'étape initiale, a
condition de développer les criteres et les méoaess

du financement des projets d'infrastructure qui
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contribuent a l'intégration des régions dans |eriair
eurasien, on peut utiliser les ressources finaeside
la Banque du développement d'Eurasie.
perspective il est possible de formégs fonds
interétatiques spéciaux qui stimulent les difféesnt
formes de coopération économique internationales au
niveau régional surtout sur les territoires ayant le
potentiel d'intégration bas mais qui sont intéressé
renforcement des relations interrégionales.

En

Les acteurs principaux de gestion de [lintégration
économique au niveau régional et local soes
organes du pouvoir locaEt on distingudes acteurs
de gestion, ayant la personnalité juridique
internationale qui peuvent conclure les accords de
coopération avec les régions d'autres pays (pair le
pays avec la constitution fédérale)les acteurs de
gestion dont I'action sur les relations d’intégmai se
fait indirectement par le biais de création des
conditions régionales correspondantes et le réglage
I'activité des objets qui se trouvent sur leuriteire.

L’efficacité de participation des pouvoitscaux a la
gestion de la coopération interrégionale et froetal
qui se base sur I'expérience étrangere se carsetéri
par les conditions suivantes:

— le principe de subsidiarité dans les actions du
pouvoir local;

— la sophistication de linstitut de I'autonomie
communale et la garantie financiére de
réalisation de pleins pouvoirs du gouvernement
local;

- l'asymétrie minimale dans les pleins pouvoirs
des pouvoirs locaux des pays membres de la
CEAA;

- la présence d'une compétence en économie
extérieure des organes de pouvoir au niveau
local.

— la délégation spéciale au niveau régional de la
compétence supplémentaire pour le période
d’exécution des projets communs.

Troisiemement, le principe de participation dans les
relations d'intégration des régions du rang diffiére
(petites et moyennes Vvilles, les grandes mégapoles,
régions urbains etc.) est important. Cette théfletre
une des régularités des relations d'intégrationa— |
concentration des relations économiques extériaurs
niveau de I'économie de la ville et, par corresgord

la définition des villes du rang différent comme des
participants les plus actifs de I'activité économeq
extérieurequi, en considérant la demande croissante
de la part de économie de la ville, possédent le
potentiel de formation de nouvelles directions.

Quatriemement, en se basant sur une telle régularité
comme le développement inégal de [Iintégration
territoriale, la politique de la CEAA au niveau
régional doit s’orienter sur la distinction desmieide
croissance d'intégration et le support de leur
développement et aussi sur I'élaboration des mesure
de propagation des résultats positifs de croissance
régional socio-économique en recourant au facteur d
relations économiques externes appligué aux autres
territoires. Cela s’achéve par une réalisation plus
compléte des avantages concurrentiels existanés a |
base de renforcement du facteur humain, l'utilisati
des technologies nouvelles et avancées, la formatio
des relations intersectorielles et de cluster[@&t@].

Cinquiemement les mesures de support et de
stimulation des relations d'intégration des régions
doivent correspondre aux principes de I'OMC et les
conditions de formation de [I'Union économique
d’Eurasie Considérant ce fait, le mécanisme
d’intégration eurasienne au niveau des régions doit
avoir pour but la création dmilieu favorable pour

Mais pour les organes de gestion régionale des pays l'intégration régionale a la base du développemdat

membres des la CEAA le degré de I'avancement sur
ces directions est différent.

Le variant du mécanisme souple d'enléevement de
'asymétrie existante dans les pleins pouvoirs des
organes de gestion des niveaux régionale et |laesle
pays membres des la CEAA peut inclure:

— création des associations des organes de
I'autonomie communale au niveau des régions,
de petites et moyennes Vvilles, des
agglomérations;

- la constitution des linstitut délégué des
organes nationaux dans certain région ou sur
certaine territoire frontalier;

différents types de [linfrastructure(du marché,
d’'innovation, économique extérieur, sociale etc.).

On doit reconnaitre que la réalisation pratique
d’approches conceptuelles proposées posséde un
grand nombre de risques et de menaces a force de la
contradiction interne de mesures. La réalisation
pratique du mot d'ordre «L'intégration par la hauss
de lacompétitivité des économies des régions des
pays membres de la CEAA peut amener au

renforcement de la concurrenceentre les régionau
détriment de leur intégration. Par exemple,
intention a [I'élargissement des marché peut

réorienter les producteurs des certains régionsrenv
les marchés des pays tiers avec un haut niveau de
revenu de la population. Il est également possjbke

les régions ayant un haut potentiel socio-éconoeniqu
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vont commencer de s’orienter envers I'expansion des

La concentration de main d'ceuvre hautement

avantages concurrentiels a la base des ses propresqualifiée, des centres d'éducation et de recherehe,
ressources et se distancer de [I'établissement desprésence de la communauté d’expert et une haute

relations interrégionales de coopération.

La conséquence négative de la formation des points
d’intégration régionales peut étre le renforcendad
inégalités socio-économiques existantes du a t'effe
«facteur d'intégration» aussi bien que I'apparitiba
nouveaux types de disproportions régionales aprées
l'inclusion plus active au procés de l'intégratides
régions leaders, ayant le potentiel économique
extérieur plus élevé. En résultat la croissance du
nombre de régions «retardés» par rapport aux
standards du niveau de vie et le rejet de l'intégmna
eurasienne.

En outre le développement de relations économiques
des régions peut suivre la voie de prédominanda de
composante économique uniguement qui est orientée
en plus aux effets de court terme. Pendant que les
gains sociaux, écologiques et humains, liés a la
réalisation des intéréts des communautés locales de
pays partenaires ne pourront pas étre assurésuas co
de l'intégration. Finalement il existe un danger de
réalisation du modeéle d’intégration qui soit pureme
simulé au niveau des régions des pays membresides |
CEAA qui reflete dans une partie majeure les sclséma
de participation des régions dans le relations
économiques extérieurs qui s’est formée pour le
moment actuel.

3. Le développement des relations d’intégration au
niveau des villes du rang différent

Le potentiel inutilisé de la croissance des rapgport
d’intégration est la politique spéciale au niveas d
viles du rang différent des pays membres de la
CEAA.

Comme la montre I'expérience mondiale et I'analyse
des relations d’intégration dans le cadre de la 8EA
les grandes villes et le mégapolesont plus actives
dans les relations économiques extérieurs. Celduest

a leurs caractéristiques telles comme la demarede él
aux marchands de la part de population et desésntit
commerciales, la présence de différents types de
linfrastructure qui baissent les frais de la sortes
entités commerciales aux marchés mondiaux,
I'activité d’entreprendre et d’autres [9].

L'intensification des contacts d’intégration au s
des grandes villes et de mégapoles est le dombine ¢
du renforcement de leur spécialisation internatmna
comme de la position de la stratégie concurrentili
mégapole.

disponibilité des ressources pour les recherchds et
développement assurent pour les mégapoles le wdle d
centre de la collaboration scientifique et techaides
pays partenaires de bloque régional. Dans
réalisation de la politique d'intégration de la CkA
cela signifie I'élaboration de la stratégie et des
mesures pratiques de lintégration graduelle des
systemes et des sous-systéemes nationaux et régionau
dans un systéme cohérent de I'activité d’innovatian
niveau de I'Union économique d’Eurasie.

la

A la base du développement cohérent des objets
d’infrastructure qui performent les fonctions dedbn

et de communication (transport, infrastructure
d’'innovation, TIC etc.) les mégapoles peuvent deven
les noeuds principaux, les centres du carcasse
infrastructurel, les villes portes dans la poligqu
d’intégration de la CEAA.

En considérant le type aggloméré de I'économie de
plusieurs capitales et grandes villes se forme une
plate-forme de [linteraction en réseau des entités
commerciales et de leur accés aux marchés étrangers
Le mécanisme de linteraction en réseau est lié a
inclusion active non seulement des entités
commerciales de I'industrie et des services, basées
les types de propriété différents, mais de la
communauté locale, des instituts de secteur pulliqu
des autorités locales.

Le renforcement des probléemes régionaux (écologie,
la sursaturation de transport, les problemes
d’habitation) et en méme temps le secteur asser bie
développé de I'économie urbaine créent les prémisse
de l'inclusion dans les liens d'intégration desabbjde
logement et services, d'infrastructure de protectie

la nature, des installations de transport, de la
réalisation des projets communs dans le domaine du
développement durable de villes et surtout celles
d’eux qui se trouvent sur les territoires joints gays
partenaires du bloque.

Le développement des relations au nivdas petites

et moyennes peuplements urbaindoit se baser sur
les particularités de développement de [I'activité
économique extérieure suivante:

la spécialisation étroite dans le développement

de [lactivité économique extérieure qui
augmente les risques de I'export des
entreprises;

une liaison plus étroite de I'économie des
peuplements urbains avec I'’économie nationale
intérieure qu'avec le monde extérieur;
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le développement de I'activité économique

extérieure basée sur l'utilisation des ressources
uniques et spécifiques de la ville, y compris les
acquis, les traditions de la population locale;

le caractere médiat et supplémentaire
d’engagement dans I'’économie mondiale des
villes, ce qui s’exprime dans les formes

suivantes:

e la production de certain piece et
composants pour les productions a
I'export qui se trouvent dans les grandes
villes;

» le fonctionnement de certaines industries
dans les petites villes comme de parties
des structures de clusters orientés au
marché extérieur (les holdings, les
corporations transnationales);

» la localisation des organisations et des
petites firmes qui sont les services
annexes pour l'activité économique
extérieur (les compagnies d’assurance, les
fonds internationaux financiers,
l'infrastructure du commerce extérieur
etc.).

Comme I'a montré 'analyse, on peut définir leseyp
suivants de petites et moyennes localités dans le
contexte d’intégration eurasienne.

Pour les villes qui possédent un haut potentialineht
et recréotouristique, l'interaction d'intégratiorvea
les économies de la ville des pays partenaires gut
baser sur la formation des clusters touristiqueka et
création des itinéraires touristiques interconrecté

Pour les petites et moyennes villes de l'orientatio
scientifique ou scientifique et technologique fdkes

de science, les villes d’Académie de sciences) le
mécanisme de la collaboration innovatrice
internationale est lié a la création des stimulguatgr
I'export des produits innovants.

Le mécanisme de la participation dans les relations
d’intégration des petites et moyennes villes qui
possédent un haut potentiel de ressources agestes
lié avec la possibilité du développement de I'atdiv

commune dans le domaine du traitement de

production agraire.

la

Comme le montre I'expérience mondiale l'instrument
efficace de l'intégration des villes du rang diéBt
dans I'espace économique mondiale est la créatsn d
différents types de réseaux. Cela aide a former
I'espace qui aide a résoudre les problémes andiens
développement de la ville sur la base commune et a
établir les contacts plus étroits parmi tous lagjos

du processus régional.

La réalisation de cette direction dans le cadrdade
CEAA est liee avec la formation des réseaux
infrastructurels (batiments, communications), iaciu
I'infrastructure d’information et de communication,
I'établissement des contacts étroits parmi les
communautés locales, les autorités locales,
développement de liaisons socioculturelles.

4. Les directions d’amélioration du mécanisme
d’intégration des régions des pays membres de la
CEAA.

La formation suivante de la composante régionale de
la politique d'intégration des pays membres de la
CEAA est utile d’envisager en deux directions.

Premiére direction. En considérant les relations de
marché et la réalisation du principe du développgme
durable il est nécessaire ques formes et les
méthodes d'intégrationse développent au niveau des
régions.

Au temps actuel les positions de domination dans le
mécanisme d'intégration des régions sur I'espace de
I'ex URSS occupedla méthode de programmges
programmes joints d'état et de régions). Le
développement successif de la méthode de programme
est lié a l'utilisation del'instrument du planning
stratégique du développement régional, orienté
entre autre a l'intégration économique des régions

Quelles mesures peuvent étre prises dans cette
direction ?

Il faut renforcer linterconnexion des stratégies
régionales du développement social et économique
avec un éventail de mesures pour le développeneent d
la coopération interrégionaletout d’'abord dans les
régions les plus actives.

Il est nécessaire d'envisager le développement et
I'inclusion dans les programmes jointen vigueur de

la coopération industrielle du niveau national de |
composante régionale (le suivit social et des &ffec
I'approvisionnement par d'autres ressources et
facteurs y compris les objets de I'infrastructure).

Il est important d'élaborer une approche coordonnée
envers la réalisation des stratégies nationales et
régionales du développement des exportations des
pays participants de l'intégration eurasienne.

Le développement successif des mécanismes du
marché avec l'orientation sur le principe d'auto
développement des entités commerciales qui
participent dans les relations d'intégration défita
priorit¢ du développementdes instituts et de
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mécanismes du caractere d’information, de

communication et de la coordination

Ici, a cb6té de formation des différents types de
l'infrastructure de marche et de la production st
aujourd’hui I'objet de la politique d’intégratioil, est
nécessaire d'utiliser le potentiel detructures de
caractére associatif Avec la participation des régions
peuvent se former les associations internationdées
différents types.

Premierement, la formation des associations
interrégionales (les consortiums) peut se prodaire
niveau des objets de la propriété communale des
communautés territoriales, dans les territoires
frontaliers normalement, pour la réalisation de
I'activité commune dans un des domaines qui sést li
au fournissement de services soit disant publiques.

Deuxiemement, il s’agit desssociations des autorités
localesdes pays partenaires du bloc régional ce qui est
particulierement important pour linclusion dans
l'intégration économique de, soi-disant, composante
publique. Par exemple, l'unification des autorités
locales des pays membres des la CEAA peut
s'effectuer sur le principe diéuniformité de l'unité
administrative et territoriale et de la similitudges
problémes a résoudreLes exemples de ce type
d’associations peuvent étre I’Association
Internationale des petites et moyennes villes de la
Russie, Kazakhstan et Belarus, [I'Association
Internationale des villes de science des pays
partenaires de la CEAA, I'Association des mégapoles
des pays membres de la CEAA etc.

Et, finalement,le mécanisme de clusterpeut étre
utiisé comme un nouvel instrument de la politique
d’intégration au niveau des régions des pays mesnbre
de la CEAA. Comme on le sait les clusters
transfrontaliers (interrégionaux) couvrent les oégi
des états partenaires, y compris les territoires
frontaliers limitrophes, et incluent les entrepsise les
organisations scientifiques ou industrielles, abésn

que les agents de l'infrastructure qui sont conésnt
géographiquement dans les régions qui sont intégrés
Le mécanisme de clusters permet d'augmenter la
compétitivité des régions et d’assurer le niveawide

et la qualité de vies dignes de la population en
utilisant le potentiel local en ressources natasgll
potentiel socio-économique et infrastructurel, la
position géoéconomique des territoires des pays
partenaires.

Le systeme de support du développement des
structures des clusterscomme un instrument de
l'intégration des régions des pays membres de la
CEAA peut inclure les directions suivantes.

- la formation du soutien informatique et
méthodique de la politique des clusters dans le
contexte de la politique d'intégration des
régions;

- l'aide a la création de linfrastructure jointe
spécialisée et industrielle  pour le
développement cluster transfrontalier
(interrégional);

- la création des terrains (les parcs
technologiques, les parcs de business etc.) pour
une interaction réguliere du business, des
structures de la science et de I'éducation, des
organes de pouvoir, de la création des Agences
du développement régional pour la réalisation
des initiatives de clusters dans les zones
frontaliers;

- le développement de systéme des bourses de
recherche au niveau national e international
pour le financement des initiatives de clusters
dans les régions en utilisant avec ceci les
différents mécanismes de financement;

- l'utilisation du mécanisme de sélection par
concours et d'aide financiéere pour la réalisation
des projets clusters pilotes.

du

Deuxiéme direction On a besoin de développles
conditions organisationnelles et économiques de
linclusion dans les rapports des régions de
nouvelles entités économiquest de renforcer le
contexte régional pour les participants actuelésage
I'intégration.

Pour renforcerla liaison territoriale de I'activité
économique extérieure de grandes entreprisesst
nécessaire de faire le suivant:

« de former les secteurs de spécialisation
d'export des complexes régionales de
production a la base de grandes industries
innovatrices en considérant les avantages
concurrentiels des territoires;

» de réaliser les projets majeurs d’investissement
dans les pays partenaires. Ces projets sont
dirigés a la création de [I'environnement
d’intégration, le développement  des
coproductions industrielles et technologiques
qui sont liees a I'’économie de certaines
régions;

« de développer I'accompagnement régional des
programmes jointes des pays membres de la
CEAA et d'inclure de telles mesures comme le
développement des structures de cluster avec
les objets de I'économie régionale, le
développement et l'utilisation des ressources et
facteurs territoriaux (humains, novateurs,
naturels etc.), liés a l'activité économique
extérieure, aussi bien que [I'évaluation des
effets d'intégration regus par le territoire.
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Les petites et moyennes entreprises (PMEoivent
devenir les sujets relativement nouveaux et actiles
réalisation des liaisons entre régions et fronsieRar
exemple dans les pays développés d I'Europe les
petites et moyennes entreprise produisent jusqifa 7

du PIB. Parmi tous les participants des relations
économiques extérieures les petites et moyennes
entreprises sont les plus connectés a I'économie de
région. C’est notamment ces entreprises qui possede
la possibilité potentielle de réaliser les réserves
régionales de croissance de I'export et d'assuer |
croissance régionale grace au facteur extérieur.

Les problemes essentiels du développement de
I'activité économique extérieure du secteur des PME
dans les pays de la CEAA sont les différences
existantes dans les conditions de tenue des affdge

manque des études marketing des marchés des pays

étrangers pour I'export de la production des PME; |
manque du personnel hautement qualifié et la faible
culture de faire des affaires a I'étranger; le thg=
substantiel dans le développement technologigue ent
les PME et les grandes entreprises; le faible gsogr
du business innovateur ce qui résulte en faibleural
de l'export de la production innovatrice dans le
volume total de I'export. En résultat les «nichpus
rentables sont occupées par les entreprises d’Etat.

La résolution des problémes mentionnés aussi bien
gue la formation des PME comme les sujets actiés de
processus d’intégration au niveau des régions dgs p
membres de la CEAA est associée, au minimum, avec
la mise en ceuvre des directions majeures suivantes:

1) La formation de la plate-forme cohérente des
affaires des pays membres de la CEAA avec le but
d’aligner les conditions d’affaires, y compris en

La mesure systeme organisationnelle de
formation du milieu d’intégration pourrait étre la
création d'unréseau uni d’information et de
marketingdes pays membres de la CEApI
serait fondé sur la base de coopération, avec
I'utilisation de technologies modernes de
I'information.
3) Pour ajouter le caractére innovateur a l'activité
des PME il est rationnel de former au niveau des
pays de la CEAAUN systeme de financement de
risque avec le but de support des entreprises
innovateurs et de leur activité jointe sur le
développement et I'application de nouvelles
technologies
4) La formation du mécanisme de coopération des
petites et moyennes entreprises avec les
entreprises majeurs a la base de développement
du programme interétatique de la CEAA sur la
création des liens des PME avec les compagnies
transnationales (les holdings) peut devenir la
mesure efficace. Et ici un réle important est
donné a lattraction des investissements
étrangers (IDE) tout d'abord via les
transnationales. Un programme similaire est
élaboré actuellement au sein de 'UNCTAD pour
les économies nationales. Parmi ses éléments on
considére les secteurs de I'économie pour la
réalisation des liens mentionnés, la création du
comité de coordination, l'effectue de [l'audit

stratégique, la préparation du paquet de
marketing et de communication pour
l'investisseur potentiel, la découverte des

débuchés pour le secteur expérimental des
multinationales existantes et d’autres.

considérant les conséquences pour ce secteur desA en juger par la pratique européenne dans les

perspectives de I'entrée des pays participant du

blogue régional dans I'OMC, doit devenir la

direction principale.
2) Les pas sont nécessaires pour compléter les
systemes nationaux de support de [Iactivité
économique extérieur des PME par les systemes
régionaux. Ainsi, pour renforcer le milieu de
intégration dans le domaine des relations
d’export et de I'import on a besoin de renforcer
I'approche intersectorielle et régionale envers le
fonctionnement des objets de linfrastructure de
commerce extérieur. En particulier, il est ratidnne
d’'organiser la coopération internationale dans les
domaines qui servent a lactivité économique
extérieure des PME (les structures innovatrices
jointes, les centres auxiliés et de service, les
associations (les consortiums) des objets de vente
sur les marchés internationaux).

relations entre les régions, tout d’abord sur tettere
frontalier, peuvent étre inclues lesbjets de la
propriété communalecomme un secteur des services
publiques qui sont rendues au population a trakers
frontiére.

Pour les régions des pays membres de la CEAA les
objets de l'activité commune dans le domaine de
prestation de services publiques, tout d'abord dans
cadre du territoire frontalier, peuvent étre:
I'exploitation commune des systémes d'irrigation et
de objets de traitement des eaux industriels; ri&tien

des routes en commun et la réalisation des prdgets
création des itinéraires locaux des trains et debas;

les relations mutuelles dans le domaine de
I'alimentation électrique et en eau; le co-traiteine
des eaux usées, des déchets et des matieres de
récupération.
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Conclusion

Le renforcement de I'importance des régions dans le
mécanisme de [intégration eurasienne doit étre
envisagé comme une coupe de la politique de
développement de la CEAA et I'élimination de
I'asymétrie existante. Les principes de la comjusitit
régionale, de la constitution des points régiondax
croissance d’intégration et de la conjugaison des
rapports  économiques  extérieurs avec le
développement régional doivent constituer la base d
mécanisme de l'intégration des régions.

On doit envisager comme des nouveaux instruments
d’intégration des régions les mécanismes des cfijste

la formation des associations internationales,
I'élaboration des stratégies de développement trirab
des régions des pays membres de la CEAA. Dans les
relations d’intégration au niveau régional on doit
inclure, a coté des grandes entreprises, les patite
moyennes entreprises et le objets de la propriété
communale.

L’attention particuliere dans la politique d’intégon
doit étre faite a la coopération interrégional diéles
du rang différent (les mégapoles, petites et mogenn
villes) comme des participants de l'intégration pass
actives au niveau régional dans la CEAA.
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TRANSFORMING THE EDUCATIONAL SYSTEM IN NIGERIA

Abstract

The predominantly rural but public education systenNigeria, whose transmission was basically anblef
both oral and tutorial approach of learning, thaiade possible the emergence of what was charactetbe
popularly known as pidgin and its perfection thédrecan endogenous vernacular in perspective af,swith a
specific pronunciation that might be tied and ditried to any of the multi-ethnical parts that cdngtd the
tribes or the regions, and, as it were, was coded though assumed as an authentic language ofictibn for
development and growth- made up the outreach pessiltbughout the Federal Republic of Nigeria.

Thanks to the existence of cross-cultural tradglobalization through trade, which gave rise to teeognition

and the existence of other cultures and civilizagioand hence, the contact with foreign commer€izaglish

language on the west coast of Africa some centagges However, the passing away from the use dfipitb

the perfecting of the use of modern English by lsthan Nigeria became so prominent as many sufgkgs
trained professionals in all fields of work werelmarked on national development efforts for growth.

Key words:governance, academic organization, and qualifegablr force.

The predominantly rural but public educational sgstin However, the passing away from the use of pidgith®
Nigeria, whose transmission was basically a blenbth perfecting use of modern English by scholars became
an oral and tutorial approach of learning, causing dramatically prominent as many successfully trained

emergence of what was characterized to be popularly professionals in all fields of work were embarked o
known as pidgin and its perfection an endogenous developmental efforts for the national growth.
vernacular in perspective as such, with a specific Nevertheless, who can argue that the Nigerian eidunea
pronunciation that might be tied and attributecatty of system has aroused the patriotic citizen’s awarsenes
the multi-ethnical parts constituting the tribes ihre identifying their varied inputs and the outcome soich
regions. As an authentic language, coded and asktone functional results for a National character-buitgimodel,
development and growth, it made up the outreach in spite of the push-pull factors inclined to impoigh the

throughout the Federal Republic of Nigeria, thattkshe old educational standards? The Nigerian educational
existence of cross-cultural trade or globalizatibrough system has been for so long taken for granted|ttbatld
trade, which gave rise to the recognition and thistence compete on equal ground with other growing nations,
of other cultures and civilizations, and hence, ¢dbatact which have perceived that education is the verkibawce
with the foreign commercial English language onwlest of any growth-seeking nation. If this is the caséth
coast of Africa some centuries ago. which educational tools can the nation fight foceatain

rank in Africa and a specific position amongst odi in a
constant frictional momentum, where there is thesibn
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and the plight for geopolitical influence as welé a
economic interest?

This paper will try to analyze these pertinent dgoas
and the need for transforming the educational syste
Nigeria while taking into account the following pts: in
the first place, the pregnant but distributionalssitig
factors, such as the non-identification of the vatee
between education and the strategic industrialosefor
the enhancement of Nigeria’s economic and soc@htr
processes. In the second place, we have to metit®n
inadequate positioning and endorsement of Nigerian
trained and skilled professionals, killing the tdnhg
economic time element every day in the wrong seabr
its economic system.

Then, we have to focus on the Nigerian educatiadetr
unions inability to recall “the once upon a time Ol
awards scheme - where the Federal government ro&pla
the collectable taxes susceptible to promote air/est

in the productive sectors of the economy*. Anotpeint

to consider, according to the federal ministry of
Education, concerns the upholding of the very djuitgi

of education, the backbone for progress in a bigesp
such as Nigeria.

At the core, there is also the failure of the Ediaoce
ministry to recognize the paramount role of teasher
professors, students and
supportive branches, in their distinct institutiafshigher
learning towards the Nation building paradigm. This
happened in spite of a solid national educatiogatesn

to keep thinking that until now the hopes of los@ldents
seemed to be dampened.

The long-term objectives of the transformation bg t
Nigerian educational system have to re-engineer the
aspirations of both college and university gradsialdney
have to continue to hope on the qualitative skiilsy are
bound to achieve or to sustain through a rigorous
theoretical training that has to be sanctioned by a
industrial training scheme, as this is vital foeithfuture
careers, and their supportive attitude to forebew future
among the main actors in industries and the saciety

These are some relevant facts, which, ironicatiyled for

the need for transformation of the Nigerian edwrsti
system in perspective, in spite of the supplemgntar
question- what, went wrong indeed? When did the
educational values in a great nation such as Nigkedi
apart, even though globalization and its aftermaith,
terms of improving the higher education in the Nige
society that has dominated the present era?

The paper will evaluate these missing factors dagefar,
while providing internationally acceptable model§ o
education bound to reinforce our approach, evengho
these may not be too far from the present onedén t
Nigerian educational system, if conceived with an
objective perspective and the human potential anisi

researchers and the entireleadership to pave the way to social progress.

INTRODUCTION

per se, representing a sine qua none as much as itsThe Nigerian dynamic educational system has sudvive

subvention by the Federal government, in its capdoi
reorienting the education budget policies in pectipe.

Finally, we have to underline the lack of infrastural
facilities for students and researchers in diffefeids in
their various universities, such as national, stete local
government libraries and the non-stimulation ofrpireent
publishing houses and printing presses. There deep
necessity to revitalize the existing universitylegés and
school campuses, to restructure the disseminafidocal
university campuses within the states. We should
empower both the local governments and their rdsmec
states to continue to identify and work, in giviogllege
and university graduates the appetite to thinkeftect, to
innovate and to be involved in the state buildirfigprés

for good citizenry, and thus providing the normstioe
tools to the citizens through education. This caygdrade
the intellectual capabilities needed on a condbasts, as
these inputs becomes the steadfast light for theré
Republic of Nigeria to shine amongst the developing
nation states; even when some scholars might fghtkedl

tests of all times and turned out to be very iregfwnal for
the economic growth up to the period of the Niged#vil
war until present.

The first test has been the very earliest contattt the
foreign Christian missionary services- a civilipati in
quest to meet another civilization. Then, the itrgd
companies transformed themselves into trading poists
ambassadorial entities, which did stand for distinc
nations; their physiognomy changed with time, beeaof

the accruing economic interests and the cementing o
notions and ideas that nations can cooperate fduahu
growth.

It is indeed fortunate to note that the Nigerianadional
system recognized the role that education couldritarne

to buttress the gradual building process enhancing
growthmanship As the scholars in the early 1960s, we
perceived and heard from society the desire andholpe

to attaining whatw.W. Rostowpointed out as the last
stage of viable endogenous development growth ttreat
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Nation, such as Nigeria, arouses greater hopeghfor
future. This happened after the successive govertahe
shortsighted development plans, which have beectetha
and implemented, even though the qualitative aspéct
education was far from being pinpointed with resgec
the industrial sector. It was the very beginninggofwth
process, opposed to the economic growth accordiriget
Lewis theory which | consider maladroit but ingenuous,
suitable only to nations on the path of an economic
development process.

The prime objective of the National educationalteys
was indeed the training and the creation of a |dbore
bound be responsive and responsible, as it caeduly
redeployed in the domestic economy to enhance iridus
productivity and to support the outward looking &lig’s
foreign policy.

The paper will examine eventually some old
governmental speeches uttered by Late Dr. Nnamdi
Azikiwe and his effective Prime Minister and Mirgstof
Education, late Sir Tafawa Balewa and late Dr. Mfifl
Ukeze respectively. There they did infer that theg for

the upgrading of a national educational policy arsd
economic and social underpinnings for growth are
necessary for an endogenous citizenry development.

If the trained scholar assumed this acknowledgerardt
had the knowledge of our national constitutionhbézome

a part of the development venture, and thus, leavin
behind what seemed to be a continuum or continsity,
that even when governments come and go, the edoehti
policies should continue to incorporate the elemédnt
change and innovation.

This quest, however, pursued by the national edhreat

national citizenry to emerge with strength through
independent initiatives. Besides, it will be of gqial
importance the forging of a certain industrious ahéd
class apt to risk-taking entrepreneurial exercis@gctly
linked to the planning efforts of the educationipgl

In other words, there is the need for the natiedalcation
planners to adjust the systematic budgeting priesip
along with the perspectives, which are to be derivem
the overall calculated assessment, as the populasio
heretofore bound to grow. It would be also senstble
consider theMalthusian population trap that is still
meaningful though, but the Nigerian educationalteays
appears to attempt to contain which is containafie.
course, it is a beneficial phenomenon to plan gamaligh
orientations and suitable to our nation, as thgeasents
one of the viable elements for national power
perspective, according tdProf. Hans Morgenthau
Nonetheless, the ability of a nation to coordinaliethe
necessary human knowledge at the core, could etiable
nation to achieve its endogenous growth.

in

If the said population is spiritually tamed, thartk the
new education policy chaptethat the nation has wished
so deeply to open for its people through variedlipub
discussion forums, and with the corresponding $triles
that could absorb the potential turnout of gradsidtem
colleges and universities.

The notion of upgrading Nigerian education throulga
transformation proceeds in the light of its new @tion
paradigm. It can be measured up with the availtible
lapse, should the policy makers authorize the gleenent
to nurture the time itself, while the system reassits
policy in action, taking into account the insighak the
insiders, and notably the teachers’ unceasing

system, became so paramount, that schools, colleges recommendations coupled with those of the universit

technical education centers, research
universities were instituted across the country. the
same time, the actual turnout of graduates seembd in
constant approximation, due primarily to the lack o
reliable governmental statistical data ensuringecurate
population for a better planning educational adwemtas
far Nigeria’s industrial productivity is concernedt
present.

Today, no nation can hardly prepare itself for an
adventure, including Nigeria, wishing to of become
Africa’s prime- mover, when its head count proceadd
the national census is a sort of panacea for federa
government allocations. Each nation should instead,
instituting the spirit of amutonomous state adventure
terms of productivity in whatsoever sector of protin
thedistinct statesare endowed with, and thus, helping the

centers and professors in their various plights of specialiazas.

Consequently, such brightened and enlarged thowgbts
geared towards the progress of the national domesti
economy and the enhancement of future deliveribese
results are to be achieved in both a scientific and
technological context. At the same time, the ecdnom
growth is constantly filled with an innovative spimwhich

the nation has to adopt for its survivability, Easch of an
assured but pleasant destiny, where mixed thougyds
ideas are bound to success in the name of progfabs
people and of the nation at large.

And what has been endowed unto the nation, theridige
education upgrading paradigm, en occurrencemsste
from the outflow of such collegial thoughts and the
incorporation thereof, - thenaking of a new educative
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nomenclature without  distinction- drawing all the
available talents within and those probably frouts@e
of the system, as these are also watching anaipegior
such huge opportunity to present itself, and athmmname
of economic efficiency for the future market, insgi as it
prepares itself for the competition that has aedus
through the systemic and endemic globalization.

The systematic reassessment of an ever-growing
population, in the case of Nigeria, merits all Hitention
necessary. Its equation with respect to the vighilind the
consequences thereof, are all signs and symptomsédo
minister of education to reinforce the reform cleaphat

is now before the nation, and to evaluate the aspeat
enlightens, and, the reinvigoration of new educatio
concepts tried through the testing of such notionState
Universities and Colleges. On the other hand, the
emphasis would be founded on the accuracy of thate
obtained from the previous education policiesnitidte a
functional and adaptive revolving public policy for
education with specific targets and to the boostifithe
industrial sector contribution for growth, whichtie arm

of production and productivity.

This is a task that must be done as opposed tsittirey

on the fence posture, and to be perspicacious ydiilang
the team along with the domestic experts athérs
such as scientists and engineers. They are the whe
would revamp the entire growth process in the prieday
industrial growth ware-fare jungle where Nigeria is
equally called to be a potential actor on the scene

Theeducation battlewhich is before us has every reason
to exist, and Nigeria and its spirit-filled enthasstis, who
comprehend the factual situation, have to have the
intuition and the ability to maneuver with appriape
methods towards the achievement of its goals and
specificity, and thus, to recapture its lost statithin the
regional geopolitical sphere of influence. It iskastorical
opportunity to continue to promote and initiatenjei
venture research programs, which of course exesenhe

of the untouched treaties among the ECOWASember
nations, which never saw the light, though judisiobut
worth calling into remembrance and the co-financing
thereof of the initiative.

However, Nigeria’s education system, which is pnége
in the midst of several pitfalls, in spite of theihed
experts in distinct fields in Nigerian universitisach as
Ahmadu Bello, Ibadan, Nsukka, Ife, to name butva, fas
well as those, trained overseas, came to a poierevi
was affected by the push-pull syndrome.

The apparent result of the existing coexistencethef
transmission of knowledge from the teacher to thdent

is evident in the present educational model throtigh
systemic planned scheme. On the other handhe
commonality of man’s perceptioras regards the idea
behind the learning to know, and to rediscover the
inherent hidden talents never called into the dtqtion

for the benefit of the latter, are quite comprediem and
are meant for the personal development of theetitiy,
and the global society at large.

The courageous step undertaken by the governmeheof
Federal Republic of Nigeria to openly call for deband

to discuss the issues affecting the education msyste
symbolizes the acuity and a certain political miggur
which will lead to work out how to appraise and @iare
such movement of ideas into policies, through nesti
proceeds. All these are signs of possible steps and
awareness aiming at a more developed industrial
educational relationship that has been veiled & st
years immediately after the political autonomy btk t
nation.

The subsequent outcome and the furtherance of the
following question, whether or not is there aewance
that would occur as a result of such changes, alnove

all, what impact would it have on the life of stdrs,
students, researchers, and professors throughoait th
nation?

THE MISSING FACTORS: The non-identification of
the relevance between education and key strategic
industrial sectors for growth.

The Nigeria’s educational system and its transfoionas
what this paper focuses to analyze and to bridighd the
tooting questions, though they are ambitious. Teteoh
assessing the available information, despite thertsh
comings mentioned above, points out that even wden
landlocked given people of Nigeria, who have in past
maintained and lived together in harmony through
symbiotic trade amongst the old constituted kingslom
have desired to be blended into one single nation.

However, this made up what is seen today as therkked
Republic of Nigeria, that never collapsed totallyt
whose people worked for unity and for the progisthe
society. The peculiar characteristic of such a leiab
society, such as Nigeria, stems from the politigél and
strengths, which we will analyze thereafter, anel state
to engage in the transmission of academic knowledge
opposed to research and innovation for the bepéfits
citizens expresses that desire for growth.
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The process of transferring knowledge as it wdreugh
complex in the way it was appraised by the Nigsria’
educational system at the beginning, made it plessite
learning of its history, culture and civilizationThe
recognition of the fact that knowledge has to bpdnted
to the citizens and its enactment in the constituti
thereof, tended to solve the early social and ewino
problems that did arise with the Nigeria’s eduazio
system.

The transformation of Nigeria's educational sysiemot
merely allocating scarce resources for the progress
improvement of education of the citizenry, but eatta
problem of recruiting the qualified personnel ir thight
place for productivity and development, and notklng

at the citizen’s ethnic nomenclature, which retapdsvth.
The examination of Nigeria’'s educational systemr, fo
instance, did portray the fact that the old systead
difficulties to adapt to the current ideas exprdsbsy
academic experts. It was opposed to the public adurc
policy measure that seemed to reaffirm the existing
inadequacy with greed, but it found its way acrdss
nation wide as a mission taking the form of growthhe
society.

This school of thought, presumably, had in mind tha
Nigerian educational system could continue to pteigte
the functioning of the old education system, thoigtid
survive, and it has contributed to the cloudy etiooal

all the support necessary and the promotion theretife
Nigerian market and beyond.

In other words, it is an obligation for all univiys
professors to search for the identification of clsu
talented potential student researchers in all ietd that
their total immersion in their capacity in the sgi
becomes productive and competitive. For instanoe,af
the basic economic principles holds that a certain
proportion of the national income derived through
international trade must be saved, with the emghasi
productive endogenous investments that would yéeld
address the future perspectives thus envisagedhéy t
policy prescriptions of the nation.

In an illustrative economic theory for a prospeetiv
development, formulated byHarrod-Domar growth
mode| supplement to W.WRostow’s linear stagess
mentioned above, the partial assumption of the thgxis
is the following: a viable Nation has specific stgic
tasks, and notably, the comprehension of the celskiip
between the national saving ratio, s, and the Natio
capital-output ratio, k. Therefore, the functioeabnomic
relationship should be maintained throughout tfesfian
of the Nation, even if this has still to be born.

However, in the case of the Nigerian economic Hitna
struggling to transform itself, thanks to the rdodfions
involved, the transformation of its educationalteys is

atmosphere, where no change was envisaged. However,seen as being paramount. The paper would emphthsize

what the decision makers and its executors as agelts
aspirants failed to notice, was that the systeny the
supported did weaken the national education pamadig

every aspect of domestic productive investmentsuidn
education, should certainly come to dwindle witk fact
that they are only tools for the enhancement of

noble cause that was perceived by the heroes at theendogenous economic growth.

liberation.

It is curious to note that a class of educatedeits, even
when attracted by a particular interest in the etgciwill

continue to support an educational system andritstsire
measured, turned out to be inefficient in termsthadir

performances, and its contribution towards the omatli
goal, but indirectly dividing the constituenciesatimade
up the nation. The result was that of the promotibra

peculiar ethnic group, which in turn slows down titeole

process of dynamism in the education sector, amats,
which were made to overcome nominal errors in liegrn
are but a reverberation, rather than the innovatieéhods
in teaching with practice in industry, previoustientified

by the students and the institutions.

It could as well be said that the mathematicianther
scientist from the very remote town, whose skilis been
recognized as potential input to buttress Nigersasiety
well being in terms of home-made utilities, musteaige

It means that, as far as the maintenance of thé& bas
economic principle as shown is concerned, the efibr
the Nigerian educational transformation systenmug jn
the right direction for greater productivity in the
manufacturing industry. This has to employ spezéali
trained professionals within the system, as thetfanal
rationality between national saving ratio and tiagional
capital-output are bound to form and to guarantee a
positive commonality, assuring the economic deaisi
makers to obtain that desired results for a growing
economy such as that of Nigeria.

It is not ambiguous for reflective scholars to irmag in
spite of their sensibility, to seeing a viable aatsuch as
Nigeria accruing to its growth processes to takacel
when all the sectors participate. The digitalizataf the
agricultural sector, in particular, shall encompgissluate
farmers using computerized facilities to monitoeith
farm proceeds. It has the first hand informationtba
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price of products from the Bourse of Abuja, etieartks to
the ability of skilled professionals ready to supi@nd to
see the relevance of growth measured positivelyyeve
other year.

Nevertheless, we can infer at this juncture thatahswer
could be seen as highly connected to the readifette
government to promote and to transform the Nigerian
educational system, at all levels in society, aglit also
entails truly the knowing of how many are to bared,
their expected graduation and integration in ingusthe
transformation of the Nigerian educational systemghd
to be the preoccupation of all citizens. We havieéon to
ascertain that such efforts are geared towards
endogenous growth and productivity as well as eitiz
are proud of what they are able to contribute Mmieof
intellectual inputs, which, could be interpreted as
tangible contribution for the society as a whole.

an

The objective is that this coherent planning proced
takes into account the industrial aspirations ef tlation,
and thus, the quest for higher productivity throubke
export of both Nigerian manufacture products for
domestic consumption and for the global market. An
illustration of such timid practice was iaity
enhanced by national development planners and hence
the sudden rise in the registration of school child as
well as student intakes at national colleges and
universities, despite the fact that Nigeria hasas@ration

to consolidate and to maintain her geopoliterad
geostrategic role of leadership in this spherédnefworld.

However, the significant number of registered ppihd
students in the Nigerian educational system, appased

to be related to the preponderant role the natias h
decided to maintain, and never to leave any stone
unturned regards its culture and civilization, evéren it

is ill spoken of, and not proudly, beyond the ters of
Nigeria.

What further interpretation can we infer regarditing
turnout of these university graduates, technicians
engineers, in their skillful endeavors towards the
revamping of the domestic economic growth procésses
Whether the graduates are trained with Nigerias ta
payers revenue,- if this is the case, are thedectable
taxes indeed collected for the purpose, - andhdy t
come from the national oil revenue resource? Arithéir

L ¢f. Dr. Samuel Nonju,”Nigeria in the African & imational security
system” Faculty of Law, Administration & politicacience, University
of Paris X, 1990, Vol.1, pp254-263.

acceptance to participate in industries outsidée gmpe

of specialization worth questioning, as if you aak
medical doctor to begin to work as an architecteDihe
Nigerian educational system simply opt for thentirag of
youths to become enlightened citizens and not gfathe
industrial development plan? Has the adaptatiowatds
the incorporation of the highly surplus work foraée
Lewis theory of development- into the industriattee of
Nigeria’s economy become a possibility, as this hfou
seem to be meaningful for faster growth in accocdan
with the related investments? What accountability the
Nigerian educational system present concerningplast
national development plans, which had a signifiqzant,
and the relevant adjustments presently made, where
research must be reinforced to align the national
development effort with other nations in the world?

Fundamentally, there can be no viable and durable
educational and economic growth process in a natimh

as Nigeria that has seen development as a sineang
aiming to become a part of the permanent membéussta
of the United Nations. Nigeria expects, in the veood the
former secretary general &bfi Annan: “The big reform
that will take place within the old system”.

The reform has to pursue stable and dynamic foreign
policy objectives, putting the stress on the nexdah all-
skilled labor project for national development. fiefere,

it would have the potential to become the mostetive
market both for domestic as well as foreign goods,
applying the open market principles for manufacure
amongst trading partners.

The knowledge transmission venture among the oisize
of Nigeria through the national education plan mist
seem as a force and an invisible factor for groathlong
as the transmission is done with the language rggétie
nation as a viable political entity.

The Nigeria’s quest for economic and political
growthmanshighrough education in transition is perhaps
one of the most important variable elements caristi
the notion of national power, an empowered skilkaxtk
force in motion Nigeria must own at all cost. Howev
the nation must bear in mind that, even if thislwil
dilapidate some substantial and financial capitaleirms

of budget allocation, it is expected to choose #isinvest
on education, as it is directly linked to growtlddnis an
opportunity for the very survival of the nationtsta

This seems to be a natural call for Nigeria’'s etiooa
transformation paradigm to occur now, that a natrrst
learn how to apprehend, pragmatically contain, early
the unforeseen and invisibly, the variable burdetimes
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of any major crisis. Nations have no peculiar aeddfast
friendship in perspective, and as long as economic
interests run parallel one along the other, areisdistake,

if we are called to examine the history of the @Guenit of
Africa, whose strategic attitude and posture became
immense burden for the leaders as at then. Indéed,
presented a quite timid defensive condition, aloitf its
lukewarm status, where every intruder was welcomed,
despite the existing diplomatic and commercial
relationships between Portugal and the United Kamgd
of Benin from 1525 onwards

The problems of the Continent of Africa and its
civilization, culture, education, its manifold resoes and
the style of the ancient rulers, did wound the tids of
aggressive illegal foreign traders from the Arahigasion
unto the ballroom closed-door conference-type
arrangements from the outside the continent. These
signs of a hidden agenda, under the auspices of $omm

of conquest. These signs were represented by #rehse
for an extra space apart from the country of origin
bearing the name- a resting place or colony- calipligh
the spirit of intimidation upon the people, bearingnind
that the penetration by force would receive naveréul
resistance from the external aggressions.

Thus the game went on, until the period when Afraaa
Continent, was not regarded as the center of hugani
and ironically, its total absence the Berlin conference
of 1885, where broker-nations decided arbitrarily, to
imagine and to cut across the land of Africa inistidct
hunting playground. This policy implied an imposed
dictatorial type of informal administrative decis®)
which, when promulgated, sought to buttress thging
hunting activites on other people’s land, without
qguestioning the cost of such land, and the totablignce
of the individual, even when they were peacefuleSéh
prototype forms of informal and strange regulatjcass it
has been observed, never worked out well withoat th
agreement and the incorporation of the indigenaaple

in the total operational management of their teryit

The foreign maneuvering principles and their sedoch
implantation of a viable administration far fromethome
government, such as what King George did practidas
time, before the American war of independence was
proclaimed, are in most cases, risky in perspeciités is
due to the political will of such oppressed peopibo
could caution the intrusion at any time; they tehde

2 Pierre Biarnés, Les Frangais en Afrique Noire dieh&lieu a
Mitterrand, Armand Colin, 1987.

break-off from the foreign branch of the foreigedr This
strategy failed to take into consideration the new
aspirations, as well as the old existing institodio
experience gained, and the experience thus acqgfioed
the functionality of bureaucracy inherent in theogssed
manhood, that invaders always sought to demolish.

On the other hand, they were preserving their gidesn
and improving it, thanks to the prerequisite of the
collective mode of executing indirect decisiong, fram
being encouraged by the citizens. This issue was
exemplified by civic disorder, riots, the arrestofilized
elites among the people and their deportation, evieen
their political freedom was challenged along witteit
worsening economic interests. Their refusal
determining to such foreign administrative schisvhjch
did not protect their sovereignty. This is the iea&ble
right of a Nation, not to mention that a Contintrdt has

to include over twenty-five autonomous national
kingdoms, whose existence stands out due to its
civilization and culture, according to the will thfe people
who decide what is good in their eyes as well as th
decisions made by their decision-makers or rulers.

was

In the case of the people of Africa, the institoto
suffered lost, due to the promulgated abstractsotti an
informal and indirect rule of a foreign governmetitg
political environment was far from the intrudert ffor the
sake of the intruder's own economic interests: @hes
conditions imposed abstract and illegal norms far a
existence in a foreign land.

They were foreign to the indigenous citizens of iéer
and Nigeria was not an exception. They were seesnas
offence and an aggression that history holds, thabgse
suffered also under the Roman empire and regina,itth
would not be a panacea for conquest, as far as
international relations are concerned, as thisudti was
characterized, in the eyes of Thomas Jeffersofuliasvs:
“the unoffending inhabitants of Africadnd its peopfe

The reason might be found Adam Smith’s praetorian
principle of the wealth ofNations, and the interest of the
same foreign traders in distress and the practice o
violence thereof, and subsequently, the necessity o
Education to enhance the culture of the peopleigéfia,

to be able to face the unforeseen regional crigith the
adequate supply of both conventional and non-
conventional weapons for domestic preservation of
national security and beyond.

3 Thomas Jefferson, in cf. Thomas Fleming,”The Mamf Monticello-
an intimate life of Thomas Jefferson, William Mow@& company, New
York”.

INNOVA:IONS

Regional Innovations 4, 2015

Page 26



The political leaders of Africa and their absennethe
international scene in the past were primarily sulteof
non-acknowledgement of its history and civilizatidh
dated back to ancient Egypt, as well as the fatoma
political entity and nation, whose influence echoed
beyond Egypt in Africa, leading foreign leadersseek to
familiarize themselves as such, and in the undedlstg

of its arts and creativity.

The inadequate positional endorsements of trained
Nigerian professionals in variable sectors.

In other words, the question of an enhanced dewstop
through an educational transition would be seenaas
remarkable step undertaken by Nigeria. The country
attempted to reduce inequality and poverty. Thatére

of a mixed-credit joint venture entrepreneurialistures
provided not only energy for a good number of indas

of foreign nations, but also for its domestic canseand

for its industries in particular, so to activelyrpieipate in

the build-up of African industries for the endogesaise

of its own resources for development.

The success as well as the improvement of the tfdise
citizens of Nigeria would stem from what Nigeria's
educational transformation paradigm have includedsi
inception, by placing education as a prime movertfie
citizens who are in great expectation for theiufat as
they longed to see the breakthrough thereof, eveaenw
the way would seem rough as a result of the ungtalie
obstacles.

The apparent progress in this direction goes tpgtithe
fact that Africa, and Nigeria’s educational tramsiation

awaits these moments to occur in contemporary flyisas
the people of Africa and Nigeria, in particular,vhato

know and to identify the enemy, and thus, the aitjon

of knowledge through education, symbolizing the pea
of the last resort for growth.

The Nigerian educational transformation will empowe
the citizens to develop and to become an actiwep|aot
only on the domestic front, but also on the intdomeal
forefront, as the other nations were, and to be &bl
operate the Gunboat diplomacy in action due torthei
expertise.

If we consider the words oMr le Duc deValmy. “ Les
armes ne servent qu'a ceux qui les détierfiietite key
element is all about the acquisition of power thyou
knowledge and the knowledge dissemination is abweit

4 Mr le Duc de Valmy : Histoire de la Campagne dea,&aris,
Librairie militaire, J. Dumaine, 1854.
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buttressing of an imaginative foreign policy imbo,
thanks to the accruing visible interests.

However, the consequences of the absence of a tiompe
quest for knowledge of Africa sufficiently in the
international arena, along with the lack of thecfice of
gunboat diplomacy, gave birth to the geometrically
variable graffiti. Its design was engrafted andtmad as
well as the tangential lines drawn on the face foicA for

an expropriation adventure, which no foreigner iy a
foreign land can afford to perform, ipso facto,heitit the
respect of the rights of the indigenous people.

The sovereignty of the people seemed to be susgefate

a short instance, and continued to exist, as iingtgood
can ever come out of Africa. In a retrospectivewd the
history of Africa, the conscious people, due toirtliee
economic and political movement across the Kingdoms
which were old, ought to be seen as a unique iatpiral
weapon for growth. If we give an ingenious creditdte
Kwame Nkrumah'’s dichotomy, that Africa must unitgit
would certainly emerge as both a viable politicald a
economic entity, such as the example of present day
provided by China that had recently recovered dst |
territories from the hands of imperial trading stat

Nevertheless, nations have always looked for exgaor
simply to entertain foreign trade relationships hwthe
practice of accurate diplomacy, entailing the remigl
respect and the idea of sovereignty. It behooves th
autonomous and independent states to exhibit such
elements of statehood in function and in actioanks to

its ancient notions of bureaucracy in perspectind i
view of an amalgamation with other kingdoms wittine
range of mutual regional arrangements that wouliit be
the people.

The distinct destiny of nations, are not such to be
promulgated in strange and foreign ballrooms, if we
examine all the revolutions in history, as these te
expressions of the opinions of the peépieque les
causes morales ont beaucoup contribué a la casrupti
golt chez les Grecs et chez les Romains..le lukstisue
alors au go(t du vrai beau une vaine ostentation de
richesse et la recherche des ornements
superflus..».They refused to be slaves and serfdom to
their oppressors, behooving a reciprocal respectHe
opinions of other people. A nation, in search afd&
activities, has to adopt a conscientious and mindfu
attitude in maintaining pragmatic trade relatiopshilt
has to be impartial to the type of people exprestiem,

5 cf. Journal historique et littéraire du 15 Mai 678
51dem, pg.88-89.
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and the bottom line of it is that — trade- whicls raitself,

the ebbing and the flowing of the tidal waves, ikatv
made nations to recognize themselves as potertiaisa
in a permanent competition in the internationahare

We have to underline that since the very beginmihis
history, Nigeria has cautioned the concept of fprei
illusionary plans whose objectives tend to penetiato
other territories to impose an alien repulsive auit.
Hence, Nigeria’'s educational system insistence fon t
strengthening of knowledge acquisition is the owital
tool for an endogenous growth, whose reflectionidde
seen as preponderant for the global economic market
Africa.

This is also the consequence of the accruing profit
derived from an environment purposely designed to
control indirectly the root of the resources witts i
appropriate techniques. It showed trade as beiregjwad

in all its aspects, calling to question when sueibor-
intensive maneuveraccording to théewis theory could

get rid of itself, from such a poignant illustrati@f an
unfamiliar negotiation affecting trade relationshigvhich

led to the fingerprint type of bi-lateral agreensent
imposed for the purposes of one-dimensional action.

In the end, the resource-rich nation became
marginalized as producers of raw materials wherein
the variable costs were not calculated, and this
submerged the reality of geopolitics of naturabreses,
which were supposed to actively contribute towards
growth through the imaginary and unsteady trade
relationships.

The fundamental right to dignity through trade kiesthe
race to run and to exist, as the systematic tradsspred
on resource rich nations. Nigeria and other coestri
struggled to be industrialized and to become market
have their share volume in trade, so that the inmged
factors would cease to be detrimental, also forinterest
of the citizens. The Nigerian educational transfation
has been seen as a weak partner in such a negutiati
irrespective of its attractiveness and the hugeneerc
interests, and behooved such an ambiguous relatmns
while the walking alone syndrome in the desert hezpa
reality, in an uncertain world where nationhooedship
are difficult to trace and to find, when a natisrfound to
be in need Of course, the transformed education system
in Nigeria will not only attract nationals from wit, but

7 cf. Samuel Nonju, La politique contemporaine dgé¥ia en matiére de
sécurité international, Editions des Ecrivains,89$BN2-912134-31-5
pg.165-190

also to those who might belong or be attached gei’s
huge market potentials in display, when the time
elucidates this happening in this present century,
recognizing its spill-over effects within and begothe
continent.

There is no need to shy away from responsibiliteegn
when some citizens may not have obtained anything f
local or regional government; but as we are litsrable
to think, to research and to publish such resuithimv
national development plans, supported by the exjsti
Nigerian scientific associations and Engineeringlies.
There is a patriotic spirit the world will reckonith time,
maintaining good business ties with Nigeria, when
presenting the qualified candidates, engineergnssts,
architects, Professors, teachers, doctors, dipmrett. for
the implementation of the interests of the natiorotgh
the practice of pragmatic diplomacy within and bayo

It is appalling to notice that the Nigerian educaéil
system trained numerous engineers, mathematicians,
statisticians, scientists as well as high-levehtégans.

But the nation continues to export oil with much
difficulty, as a result of the outdated pipe-lineseding
renovation in the midst of national iron and siedustry,
whose capacity is yet not appropriate to the nedds
great nation such as Nigeria.

Besides, for how long will Nigeria’'s engineers,estists,
technicians, high-level government officers conéinio
take the pleasure in driving manufactured or assssnb
cars that bears not the national emblem? Nigeria's
educational transformation process must not be
underestimated, even when our scientists and emgine
fail to undertake the responsibility for the coiatis to
come by, as this could be supported by an endogenou
political will.

Then it means that the engineers will stop assemltie
parts of cars of other nations, but they will rathe
concentrate on putting together what comes out of
Nigeria’s Iron and Steel industrial complex to make
citizens feel proud of such an achievement.

The adequate positioning of education related te th
industrial output productivity can best be verifiechen a
Nigerian car takes its statute and it's ready to be
purchased by the Nigerian middle class. It willdeen as

a tremendous value added to boost the domestimegon
as well as the other trading partners with our tgun

The manufacturing industry in Nigeria, thanks te th
educational transformation proceeds to be impleatknt
aware of the specificity of its people and its macbuld
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as well exploit this path to upgrade its workfoamed to
employ its researcher-engineers, researcher-téahsic
etc, in its industrial policy reformulation, enharg the
higher output and the industrial productivity.

The Nigerian educational transformation systemmi,
seems a visionary plan now. If it is aligned wile global
development paradigm, where every citizen will be
incorporated, once having been trained and havaen s
the proceeds of the achievements obtained through
national trained scientists and engineers, only tte
domestic consumers will be contented as a resuthef
price of such commaodities manufactured at home.

In addition, through it, it will be found what cée called

as the Nigeria’s education transformation process,
implying a certain division of labor and a concdrimo-
ordination among the distinct parties which constidl the
states and the local government authorities, asahevill
strive to this nation building venture.

The specificity of the Nigerian roads and their @dtion

to what will shape the market, as a result of the
manufacturing capacity of producing cars entait® dhe
maintenance and the cooperation of the local gonent
and the management institutions. They have to deyel
along with the national education transformatioacgss,
the progressive privatization of some section oéirth
urban highways and the ramifications, for the wailtly of

its users.

This in many ways will reinforce a dynamic growth
process all around the surrounding communities.
Therefore, the state level economic progress widl b
boosted for the local government authorities, ai a®
the complete involvement in terms of decongestingd a
dividing such communities and local areas intoiwiist
administrative areas for a better accountable,
equitable management purposes. The collegial effdoe
concerted and the corresponding local government
taxation system, if reviewed, will have to be aiemal

in providing such good roads and the supply of @eremt
electricity to the citizens and the local and other
competing foreign companies, and thus, regenerakiag
enthusiasm for entrepreneurship among the citizens.

and

The legitimate authority of the local governmeitsline
with the central federal government land and trartsp
reforms enacted laws, must assume all their
responsibilities, as an energy exporting natiorgdiotinue

to supply and to satisfy citizens needing energy
consumption, as this is seen as hope that brightem
when the night comes. These observations on mynpeayt

be seen as being unfortunate to some readersijtizeins

should try to look around the world and see hovenptil
rich nations are faring in terms of education and
development.

The spirit of education breeds content through qreaak
development, which in turn contributes towards wiat
government can collect as taxes, and other factors
accruing to citizens as well as residents contidmgt in

the domestic economy, whose gross domestic prdduct
said to be strengthened, thanks to the effort of an
endogenous consumption, domestic savings and in
domestic productive investments.

In this perspective, the paper has emphasized that
Nigeria's education transformation per see, as tanta
symbolizing the liberal economic thinking approach,
where nature stands before all nations. Hence, the
economic growth process is permanently in the hanfids
men, whose thoughts are free to express and etabora
specific business plans with simplification as oggxb to
grand ideas that seemed ambiguous. It is worthoad g
deal to participate in such a development venaseve
know, that what we collectively sow must first dée, that

it will be ripen with a new body, and for the frgu
generation to continue to build and to innovatedbe. It

is in the same connectivity that citizens are togkered
and encouraged to continue to learn and to bewedolin

the call for domestic investors to actively papatie with
their previously accumulated capital or savingsthwi
determination, knowing the calculated risks invalyvand

to address such development issues that are witahé
Nation.

All that in the eyes of observers is that the tfamsed
educational system in Nigeria has to show in ahallsin

its course of modernization through education rafor
approved by the authorities. Then, it is relevdt tthe
citizens are getting to be well equipped in ternfs o
intellectual knowhow, as well as in the techniqtiest it
entails, and to be ready to compete with the matimal
corporations, that have solidly set up their mactufiing
satellite settlements in the domestic market.

The educational transformation, and its adaptation
Nigeria’'s case, would be seen as unable to sorttlout
dilemma and to be abreast of the high techniquesved

for its transmission. However, our presence, thhotlge
reinforced nature and the strategy for the procdeds
become real, has to be underpinned with the migkhe
political will, bringing to light the restorationedired by
many Professors, Teachers, Engineers, Scientists,
Researchers, Students and the middle class inibiger
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It may seem to be a metaphor describing, in an
approximation, the price of an indigenous car —,4x4
perfectly air-conditioned and accessible to theeNan
middle class and workers, in compliance with theurea
and the characteristics of the roads in Nigeria,ghdden
satisfaction it will bring to the citizens in questquality
manufactures, when we know that, if the Nigeriaintd
engineers are trusted, this can possibly workfit ou

The Nigerian educational transformation carrieshwitt
the notion of an appropriate investment, and ife th
patriotic spirit filled business investors can seithe
opportunity and take the required -calculated risks
involved, for sure the Nigerian economy will booive
have to take into account the Nigeria’'s market
environment, which is indeed enormous, and attragcti
and know the proximity of the other markets close t
Nigeria.

This scenario, as shown, is the premise of the new
beginning for an educational adventure, where the
equation between the relevance of education and
strategically industrial sector output comes intayp It

will happen as long as all the determinants, typica
featured as constant, are readily available witthie

though partially, If only this aspect of total rgoition of
the scientists and engineers is considered wittaldei
wages, as well as their paramount role to developme
efforts with all that this entails, in terms of cpemsations.
On the other hand, the national project featurdkakso
take into account the performance measurement fand t
constant evaluation for promotion and retirement.

Of course, the active participation of Nigeria'gereers,
scientists, and technicians and all, is seen asssacy,
thanks to the educational pilot project that thecadional
system will redefine for the accomplishment of guals
for the national building paradigm. However, thenast

be a pilot that can truly lead and direct the naifftcult
education transition in Nigeria, with a specificssibn
that has to bring about results. We have taken the
responsibility to use some political, economic and
diplomacy related terminologies in this paper touse
high spirit-filled potential readers to write arl respond

to some of the above mentioned salient points.

However, the main issue is the birth of a new crap
national enthusiasm for a collective and concerted
blueprinted industry. The industrial context mustdet up
by the knowledge filling Nigerian engineers, scisist

domestic economy, even when this seems to become aand others in the same perspective, to continusessore

marvel in the minds of some readers. The ordinary
Nigerian middle class consumer may, or may not, they
conception, that Nigeria trained engineers can d¢ @f

the development process through a rigorous workingj

at the simplification of the lives of the citizensyen
though the question over the energy consumptiort treis
addressed with zeal and authority.

A typical example to highlight a similar scenanioterms
of local incentives to investment, for instancewisen a
single executive in Cambodia complained and dedived
put on their road a car made in Cambodia. Henme, f
instance, we might raise the question: why doeseiiig
continue to export oil, while some other nationsthe
Middle East, such as United Arab Emirate and Latin
America, such as Brazil, invest in the refining ggeds?
Where are national engineers, technicians, sctentsd
top management citizenry to be redeployed, anctHer
national security reasons and despite the will Iy fits
natural role of leadership, entailing the multifeck
capabilities for the containment purposes?

The Nigeria’'s scientific and engineering associaio
collaborative efforts to boosting economic develepinin
sectors such as petrochemical industry, iron & Istee
industry and other related manufacturing industaiesfar
from bearing fruits for an endogenous growth wittie
domestic economy of Nigeria. There is room to dpubt

the citizens that the educational weapon of the
government must be built on a solid foundation, as
education is supposed to be that very foundatiora of
Nation.

The ever growing uncertainties in the contemporary
regional and international issues must not bedevil
Nigerian citizens to think otherwise, as our cdilee
knowledge in diverse fields of learning, can now this
twenty-first century, contribute to rekindling thégeria’s
education system, which is indeed, the prime mdoer
economic growth.

This apparent fact, as demonstrated in this paper,
represents a moment of enlightenment for the Natianh

will arrive at the self-sustaining climax of sayisfg the
masses’ needs through the means of manufactummgsal

all of her consumables. At the same time, the natio
should be thus giving the elites and the younghéas in

our colleges and universities, the opportunity adl \&s

the ample chances to hope on their nation, anéve the
initiative to bring to bear, inherent inventive l&kithat
each citizen is endowed with at birth.

Nigeria’s manufacturing civility, thanks to the edtional
transition, can create a new set of social cohebijomo
means peculiar to economics, but of some form of
variableness in the application of the grass réetents
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of Nigeria’s constitution. We have to consider thtte
outlet of such Nigeria’s manufactured value addgzbds
are apparently to be well perceived among neighbori
Nations with which it maintained trade relations,dive
the people a positive return in Africa, and if nds] in
the world.

We have just underlined that the transition of Xije
education system is but a sine qua none, andhbakills
and trained professionals are manifold, and présémt
the world as it were, from Japan to China, from $fauso
USA and across Europe. Quite unfortunately, nunmeerou
are the results of their research that have redeiv
recognition from several universities and research
laboratories, which could become contributive fagto
towards the enhancement of what | call economic
“growth-man-ship” in perspective. Another skill the
nation has to develop is to always see beyondsg,rand

to incorporate and train every citizen to thinkndfat they
can do and perform with practical experimentation.
Citizens should also ponder on the spirit-fillegeyof
working it out for the interest of the Nation asné
matters, bearing in mind that other competitors ahgy
from the time it takes for the aspirant Nation toduce

its results, and for such results to be verified.

This could appear to be indeed the great expentatio
where the contentment breeding progress in sogiegs
room and an opportunity for citizens overseas, @aveh
also that will to extend their business acrossadtean. It
could happen thanks to the efforts the new govenime
will put in place, where the question of domestcugity
that can contain the perceived development in pice

However, such governmental efforts may probablybeot
perfect, but we should emphasize is that no citiben
found totally stranded, as they are all calledbeyoand to
serve the nation in their various capacity, as fativities

in turn, may also contribute to the domestic ecoyomo
matter how small that contribution quantified might
represent.

The first economic thought in this present worlkslshown

in the Holy Scriptures, underlining that the labomeerits
wage, is just an illustration of the plenitude, igy the
chances to citizens to exercise the power of coptiom

in a given economy, such as the economy of Nigeria,
thanks to the reformed education proceeds suppayed
the government. Today’s enlightened citizens mayhb®o
confused, if they look at the ant and see how ahe
works, which is the right way leading to the accilatian

of capital through a concerted personal effort.

This timid but logical approach of this paper,
consequently, suggests that rather that the eakenti
predominant factor resides in how the structurzemits
mind is captured, through the simultaneous equsition
syndrome, placed by the transformed Nigeria’s etiloica
system. It will indeed, with the political will, g to
integrate the potential scholars keen to deepelir the
research related to different activities, concegnin
agriculture, industry and the services sector,ipgerr the
economy. This will allow the country to cease tadmae

an oil exporter, but rather, an exporter of pamaffi
kerosene and other related elements contributirgyeate
new jobs for the citizens.

The task of the re-orientation within the transfedn
education system, in the case of Nigeria, calls tfar
juxtaposition of talents of citizens to those ohjes
fixed by the nation and its goals, while maintagnitihhe
conditions of equilibrium within the sphere of leaship.
All we can say is that how such leadership, inNligerian
context, can be fortunate enough to pull togetheitsa
available resources, in search of such a strortgefteavho
must understand what it takes to develop and terbec
an industrial society through benchmarking endeavde
has to take into account the citizens ‘woes andrie®r
hoping to see immediate results. In one word, lsethde
able to redirect and redirect the issues of thelesits,
researchers, teachers and professors. It is fundaie
convey a newfound taste for educational entrepmshaut
a total involvement and dedication to the probabigt,
personalized and innovative projects, which caneonc
again illuminate Nigeria’s education system, as oas,
ipso facto, talk about the Niger Delta valley (Sbin
Valley) type of education entrepreneurship assediat
with leadership.

Nonetheless, Nigeria is endowed with remarkable and
guantifiable human and natural resources, as oneea
through its map. Several multinational trading camips
changed their labels and trade-marks, all operatinfe
Niger Delta region, whose activities and ventuiasno
wise, did spur the Nigerian education system
potentially be on the balance: this is to say ttey
adequately absorbed the Nigerian trained engineers,
scientists, highly qualified lab technicians andess, who

can manage jointly with the foreign experts, wheehthe
same technical background.

to

This is an occasion for the lawmakers in Nigeria to
effectively reassess what will affect education emdraw
the borderline for the Nigerian experts and spet&lto
embark on all projects that the Nation has to immglet,
irrespective of how the name of the expert is being
pronounced. Thus, even if society is going to reladat
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can be retained in the nation-wide national youthps
structure, inhibiting in the citizens the sense of
belongingness and the patriotic spirit, their piva
religious inclinations continue to remain private rauch
as they can be.

How will we perceive Nigeria, if it refines severggrcent

of its oil and obtain its derivatives, in order sell its
kerosene to the international Airlines, benzene aifer
related paraffin wax, certainly accompanied by liheal
sub-contractors? In addition, distributive undeetak
could develop other related businesses, bringinbear

all the components of the educated citizens who can
maneuver, think, plan, and innovate other projdnts
perspective, thanks to the transformed educatictesy
that ought to be in place.

This audacious public policy mandate related toeNajs
education system could effectively move away frdma t
old system into modernity: this is unequivocal, as
scientific knowledge obtained in any field by thézens
of Nigeria becomes an asset. Today's assets pessbgs
citizens must occupy a prominent position in Nigeri
public imagination, as well as in the Universitiaad
colleges, where reflective researchers and studesuts
continue to test the prevalent validity of suchestific
data acquired by nationals and its potential erss s the
economy of Nigeria.

It is only when the transformation of Nigeria’'s edtion
system attains the point of maturity, the discaydof
what is to be put aside, and the reorientationhef tew
methods through modernization and its integratien a
becoming part of a contributive factor for the Gros
Domestic Product, that it may arouse aspiratiohs
indigenous investors, who might have a tendency to
obtain stakes, and the search for the public-pgigactor
amalgamation for a given period of time, stimulgtihe
growth process.

The transformation of Nigeria's education systers bk
the necessary features to be successful, if allvitslable
resources are called to play that endogenous eatfstst
inputs game. We have to bear bearing in mind that t
education system should be a vector to build aleiab
nation, thanks to the assurance of freedom, domesti
peace and unity, which are supposed to seal itn@s o
body. We have shown in this paper that the transdtion

of the Nigerian education system has to have aigualli
will thoughtfully guided by visionary precepts balto be

in constant evolution, without complaints delimgiwhat
the nation is worth being able to achieve, withie time
span, as a prominent market in the region and @& th
world.

THE TRANSFORMATION OF
EDUCATION SYSTEM
STABILITY: MYTHE
DETERIORATION

THE NIGERIAN
POLITICAL
REALITY -

&
OR

The deterioration of the Nigerian education systeuning

the past three decades, bore the consequenceseof th
shortsightedness of political apprenticeship asl asl
leadership to hold onto its backbone that is edorcat
The outcome of the effects concerning the ill-dedin
educational policies did damage and paralyze th@®mo

of private and personal initiatives of the actdrthe field,

and notably, the professors, researchers, teachers,
families, and the students who are the potentisdtakers

for the futuristic buildup of the nation.

The concept of leadership in Nigeria's political
environment tends to ascertain such an environment
emphasizing the familiar assumption, that the Stite
Nigeria indeed enjoys high autonomy and high cona®

a strong state. In an ordinary language, here we wi
assume that Nigeria has very high support in tesfrits
endogenous policies, though these may be ill ddfine
according to preferences or priorities affectingppe,
such as education, security, energy, employment and
industry.

On the other hand, as we have mentioned earlier thas

to be a pilot understanding the nomenclature tostede
the needs of the people into policies, and its ctiffe
implementation through the application of the coved
public policy into action, such as the transformatof the
education system. What, if a strong state suchigerid,
shying away in most cases, from its responsikilitie
some areas and more over, and if the containmetiieof
main question over Nigeria’'s educative tools foe th
citizenry, is perceived as a part of the sociaffarelissue?
Could the Nigerian statistical board, under thepaes of
the Federal government control, purport to giveaim
approximation, an official view of the accuracytarms

of the demonstration of the PNB/Capita aggregate,
without knowing how many citizens are included as
opposed to those left out?

The potential leader of a great nation, such asfiighas

to own the political will and the ability to drawl @ahe
lessons of the experiences from within and possibly
beyond, in an attempt to maintain the emphasishen t
total commitment of all citizens. This can happkartks

to the — long expected and awaited head count — the
genuine distribution of income, bearing in mind theep
need of the comprehension of one or two poignaities

and its application, as far as the Nigeria's cdustin is
concerned.
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It is a basic fact that education through the asitian of
knowledge is by far what each citizen must be prtud
own, and the ability as well as the eloquence ticudate
and to quote the desired article of the constitytguch as
the one concerning the revenue distribution, ane th
implied welfare issues; even when these are fam fro
being perfect.

The continuous quest for the emancipation of tiairty
and freedom of speech and initiative, as enshrinetie
constitution of the Federal Republic of Nigeriag dhe
only goals the political leader should strive teexse. He
has to act through the integrative and harmonidate s
structural reforms with modern bureaucracy, supgpdee
yield efficiency and accountability, if the checlksd
balances are restituted.

The responsiveness of such administration, iresgithe
probable delay in Nigeria’s ambition to becoming a
transformed political entity, ought to be the pokt
watchdog and its undertones thereof, that can thdee
create a new scenario where the old political thtaigre

to be reevaluated and analyzed for the benefithef t
present. The mentioned study could range from the
ancient form of governance from the gerontocracyleho
that existed in the past, for instance, as the dvknlown
strong political entities did envy
the Antique state structure of Egypt. And heréus an
illustration made by a prominent speaker and preraoh
the Gospel unto the French king Louis XIV, in hisok,
and thus,’Les Egyptiens sont les premiers ou l'irsa
les régles du gouvernement. Cette nation gravéreuse
connut d'abord la vraie fin de la politique, quit ete
rendre la vie commode et les peoples heuréux,”

The bottom line of this complaint by J.B. Bossustds to
purport the missing ideas in the minds of intellett
athletes, who seemed to ignore what went on dutieg
times of the Pharaohs. At that time, the politinations
were enshrined and rooted, as it stems from thaoof
governance; the allegiance of the people and
satisfaction through their diverse professionalvits, as
it was unimaginable to find a citizen being unemyplb
and un-preoccupied.

its

This system of good governance, appreciated by the
Greek scholars during their studies in Africa, edmout to

be quite beneficial for the country. Greece sent ou

potential students overseas eventually, to sprds t

8 cf: Discours sur I'Histoire Universelle, par Jaeg-Bénigne Bossuet,
évéque de Meaux, membre de I'Académie francaise,Digon en 1627
et mourut a Paris en 1704 : depuis le commencedtenmtonde jusqu’'a
I'empire de Charlemagne. Tome 4. Imprimé par 'erdu Roi pour
I'éducation de Monseigneur le Dauphin. Paris, 1784.
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system of governance. Through the influence of its
foreign policy beyond its borders, as well as tlale
relationships maintained in this geopolitical sgheRrs it
goes on to ascertain that indeed, the politicalrenment

as shown, was but a factor that attracted not only
aspirants, and notably the Greek scholars of the,tbut
also some watrlords.

The ancient and well-known monuments were but the
demonstration of an enlightened civilization thrbug
education, and we ought to learn and to continue to
appreciate that that existed until present. Faiaimse, the
monumental Pyramids of Egypt are still there tonests

for their own civilization, in spite of the undeéid
architectural speculations difficult to appraisedathe
relative sophisticated technological knowhow intthea.

At that time, prominent kings had a certain betigitem,

as though the existence is but a continuum desgrvin
attention and the quest for the search for an atdifie-
bearing facility embracing eternity without contessy, as
this entails on how best to preserve and to emtibkn
death corps.

The process of embalming seemed difficult to perdscat
that time, but its efficacy had proved successtuirdgy the
different periods of government at the time of the
Pharaohs in Egypt and in Africa. Though forgottbng
the prints remain, where the Greek scholars, nafielyo
and many other§, came to abreast with the lively
civilization encounter, and were taught perfectly.

Nevertheless, these scholars returned to their aitgt

became the promoters of a certain idea on goverfjraen
they linked this to the people to vociferate othtve an

opinion on the issues affecting their daily liviagd an

insight on political thinking and an awareness bé t
society in general.

They finally became what we call the societal enatocs
out crying the issues of society and their probable
remedies that a government supported by its pepléd
search to implement. Governments must come anduwgo,
the remnants and the bureaucracy should continegisb
in its subtlety, and hence the man is the politiaat
social animal in perspective throughout the worl@he
lessons of good governance and the different legrni
cycles practiced by the citizens of Egypt, aredighs that
education was equally an inspired pre-occupatiothat
same good governance
its appreciation thereof, and more so, to the ipalit
environment of the Egypt.

9 Henry M. Field, “The Barbary Coast” New York, Clear Scribner’s
sons, 1893, P.182.
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The Antique state of Egypt drew to itself such Gree
scholars who learned lessons and went on to fotmaa
system of government and its making thereof, ndedar
from what they perceived and studied. They perckthe
role of people as paramount, as it became the fomat,
the demos- the people- democratic- (governmenthie®
welfare of the people and for the people).

In other words, Africa’s dynamism according to good
governance, dated back to
some centuries ago, as well as its contributivatipal

notions, though hidden under the deserts, or pushed

invariably to the age of political decay, for thmergence
of a new setup of political governance. They aeand
utterly neglected in the contemporary writingswasl as

in the international political analytical spectrurbut
Nigeria’'s major
role in these spheres has to assure a populartfedle
government chosen by the people to continue torassu
education as a priority and for the people’ camtins
progress.

The significance and the goal that the enlightertnoén
the people, through good governance and educatiast
not fail to exhibit the constant political contimau This

time, who, though with limited resources, havegu

for the welfare of their people, to become knowkszlge
citizens to be ruled, and in turn, to becomertimble
human resource for the future. The remarkable
statement of Bossuet was that as at that time, when
continent enjoyed the full aptitude of governanéeit®
diverse people, the rulers tried to improve theditions

of their ruled people. Consequently, the existente
governing bodies with bureaucracies, which laterabee
envied, and copied successively by foreign scholars
appeared along with the successive foreign intdimes
which did seek for their political collapse and agc

The government of Nigeria's development plans & th
past decades were but the fruits of the pdievhich
never took into account the past heritage, and

corresponding benchmarking aspect in terms of atthrc
aspirations for faster growth. The policy concegpeémed
to look as if, it was empowered with a lowrjmdic

spirit, as it did filled only the vacuum. Thistise result
of the different types of leadership the nation kass

experienced. The confidence building tools wereas¢he
point zero, and the zeal to offset the old systeas wot
forth coming, as it did weaken the education migist
There was no visionary education policy in perdspect
clearly defining the mission, as a matter of factg had it

its

perpetual mission must be enhanced, as the educatedbeen this proved to be the contrary, it should have

people in the State of Nigeria will come to the
understanding of the enacted constitution withony a
cultural barriers. At the same time, the peoplghts have
to refer constantly to the constitution and itsrpgatives,
even in the supreme court of Nigeria.

The political history of the continent of Africa dli
highlight certain unsettled cases studied affectthg
people, etc. After having been examined by antiexjs
bureaucratic cycle of Elders or the sage, theybaneght
to the attention of the king, upon whom furtheridiens
are to be obtained with its due power and the di@tof
such decisiolf. This illustration mentioned by Bossuet,
did disclose that the Kings in Africa ( rangingrfr
Egypt ...and ...to the exercise of their political atrdde
influence, captivated and ruled indirectly othargdoms,
as Egypt did receive tributes from such kingdomsj a
quite significantly, the kingdoms such as the niBe
Kingdom and others etc.).

The economic viability of the ancient kingdoms,ttlzer
constituted the nations of today such as Nigend, aven
when it became liberated from foreign influencekithe
political path for an indigenous economic growtlbgass.
Education was earmarked by the policy makers of the

10 ¢f. Bossuet- universal history- ibid.
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illuminated the aspect of nation building paradigm,
through the goals to be achieved by the nation.

The other aspect of the equation between educatioh
political stability is the acute accuracy with wihic
Nigeria’s government educational reform policy can
contain and sustain the decentralization procesd th
already existed, with some form of necessary pouer.
should correspond to the maneuvering abilities wfhs
state policies, along with the need for the proges
transformation with enthusiasm and zeal, in amagtteto
meet up the ever-rising issues that affect endageno
development in process.

There is hardly anyone who can be counted resplensib
for such decay in the education system, comparetieo
period when Nigeria had proclaimed the unquestilenab
spirit of freedom and liberty inherent in every ifig
creature on this surface of the Earth, and thberdted
itself from the foreign hidden interests and stsing
However, the need to maintain and to offer toitigens a
sound education supposed to take a new public ypolic
dimension. It must take into account the Natioradirsgs
ratio and the national capital output, even wheheiot
emerged markets which are geographically well sta
by far smaller in size than Nigeria’'s market, ha#ten
proper steps aimed at improving their education etsod
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They have to meet the demands of their competgdge-
type of productivity through a variable and steady
additional input of high technology, to emphasize o
innovative aspects of the already existing entityany
product that Nigeria's engineers and scientistsadte to
nurture for the people.

This approach can only be obtained through a riggro
but standardized, disciplined and patriotic sgili¢d
mannerism taught to all potential Nigerian citizeins
service. They are ready to enter into what | calieel
“techno-innovative-games gamble” that is before the
nation, where at least the Nigerian researchefglars
and students could voluntarily come to abreash wie
many ups and downs related to modern technologytand
upheavals, and so , to be part of such industrial
revolution.

How much time and knowledge is needed for the Nager
educational system to revamp itself from the woes,
without pointing the finger at the centrally pladne
Federal education system? Is the decay in theridige
education system linked to the inappropriate budget
fueling the unknown population strata that was neve
exploited indirectly through the available statati
figures obtained at various college and university
registration centers? We emphasize again that the
Nigerian educational system presents the featuresaf
faster growth through the economy of knowledge with
its system, if the country monitors the results itf
graduates who have so far accomplished their stuzbth
internally and externally, even when it is utterly
overwhelmed by, ipso facto, the inaccurate and Igoor
conceived political decisions in limbo.

Are these addressed political decisions aberranth@n
outlook, if so why? Let us look at such intelleadtu
features of Nigeria. Its kingdom never decayedllfgtas
no accomplished archeological studies have eveentak
place in the Nigerian perspective and beyond. ¢t theen
appreciated in the past though, as a potential ehdrk
the Roman Empire before its own decay. If we comitar
with what we read these days, that the nationschwhi
constituted Africa, had never taken their respdlisitof
their existence, we could learn frodules Caesar’s
lamentations about Africaand others, why the foreign
trading companies never ceased to lose their anaffior
the coast of Africa, as these never hesitated di this
intriguing continent.

Nevertheless, Africa, which represents the graes-zad
the beginning of civilization, with the early mdnand the

11 Cf. Prof Yves Copens.
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Nigerian educational system, whose role in Afric&o be
reinforced to implement the strategically defimedional
plans, will continue to feed the foreign indiedrwith
its natural resourc&s

They constitute an element of national power, and
endogenously, this is equated as a viable assethdt
should enhance and promote the nation’s ability to
measure, and to verify the extent of its potentilsth
variably and invariably, all in the quest for grémand the
advancement of its people, with an emphasis on the
preference of value added products.

The venture has to take into account the variedscol
the resource extraction, the cost of the land oichvthe
extraction is made, the cost of labor, transpont] all
other related ones. They will enable the Nigeria's
engineers, scientists, technicians, and other neaizg
professionals to make valuable decisions and
contributions towards the domestic economy of Nager
and the furtherance of investments, which can be
envisaged, beyond its territory and for the welfaféhe
world.

However, it may sound quite ambiguous, but it igadhy
important to notice, however, that it sounds appede to
infer that, even if, in an ever changing world nerk
system, where the diverse political entities sunszuat

for existence, it behooves that Nigeria and itscetion
transformation paradigm has to be versatile, while
maintaining the spirit of competition. Its marketlivibe

the last but the next to explode in its capacity.isl
potentially and geo-strategically recognized thae t
country represents the biggest market in Africaspite of

its struggle for a sustainable and viable democrtguheld

by its people. This can take place thanks to tlertebf

the leader to make known to all the citizens, ttheqaiacy
and the knowledge of the constitution and its impgibn
thereof, as it would serve as a unifying dogma, lagice

to be viewed as the checks and balances within the
framework of the Federal Republic of Nigeria.

The country applies its constitution with checksd an
balances, wishing and deserving its rightful positat the
United Nations. The Nigerian educational systerkinta
the course of its coming out of the decay, for vergny
other reasons not mentioned here, will take into
consideration an important point. The pivotal poist
represented by the missing connection that wascsgap
to be made with the average student family sizeuitdh
which some preliminary collection of statisticatalaught

12 Cf. Prof Hans Morgenthau.
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to have been made at variance, and at variousastak
the Nigerian colleges.

The Nigerian students enrollment procedures at
university are but the missing moments thus saged

in the reappraisal adventure for the budget sirecin
vitro, and probably, the mechanism that enhsautlce
touch of the citizens by the invisible leadershgeder.
Thus, the governance in place participates in dathga
people, and adheres in the same way to the mamtena
of the link between students and the center, thrahg
system of variable student allocation allowances, a
Nigeria’s education system being able to implenmnti
such pragmatic center-peripheral symbiosis in peérfe
correlation.

The Nigerian educational transition has to workvaried
strategies to feed the bureaucracy, which havevited
themselves to take prompt decisions, taking parthian
inner circuit policy management arena, and thus,
representing a weapon for national strategic thbimgla
dynamic perspective for the nation.

This pragmatic collection of data and its disseitidmain
the interest and prospects of the National edutatio
upbringing policy, and through the information ped

by the student, is a sort of geometrically variabked
invariable viability, should this notion of future
prospective education budget assessment in vitresdo
stand, and upon which other corrective measuresbean
applied. However, the data thus collected and the
nourishing thereof are but varied procedures, wiiah
effectively contribute towards the initial enactmef a
prototype, and until the implementation of it, &sstcan
serve as another social educative weapon.

In other words, the social educative weapon shalvdhe
people of Nigeria to come to terms with the auttyoais
patriotic citizens. This is of pivotal importancee@ when
its inconsistent bureaucracy needed transformation
inspire people far from taking a priori steps whiglould
be a part of what the people of Nigeria will reguin the
long run, so that it becomes transparent progeys A
great role will be played by the ability of the oghed
bureaucratic system to receive inputs, without ,biasn

the people in the policy formulation and its
implementation. It is fundamental to maintain the
specificity of the only binding force, Nigeria's

constitution, being ready to preserve the connestfcom
the center to the periphery, and thus, the rejuiemaf
the immediate social environment, while keepingege
on the decentralization effort.

The continuous pragmatic policy formulation oughtoe
empowered by that political will with zeal, undédret
auspices of the transformation of the Nigerian ation
system, which must also, by itself, proceed to the
acquaintance and the understanding of the unfamesee
future. The educational system is mirrored as astratt
image propelled by the students in the institutiassthe
teachers, professors, who seem to have direct @ytho
over them, and subsequently, the necessity to kiiaw
opinion of these professors, could only convey ¢hes
thoughts.

NIGERIA’'S EDUCATIONAL TRANSFORMATION
& THE ROLE OF PROFESSORS IN THE SYSTEM

The innate instincts made man to be that social and
political animal of all times, as this is found his
continuous quest for achieving success throughilegr
this attitude has always prompted man to see himasl
being able to maneuver all sorts of topical aitns
within which he is confined. Man is apt, thanks His
inner spirit, to assume such projected risks and
responsibility, where these inherent instincts doppl
him to accept the unforeseen challenges and
circumstances presented. He is able to be opeahtion
concerning suitable solutions to be enacted oretpu in
place that are capable to overcome and to coritaspite

of the existence of some light-spirited adversadkmg

the line of man’s quest for accuracy, and in therse of

his entire existence, which requires the acquisitaf
knowledge.

The educated elites must not ponder why the ancient
philosophers went on borrowing from the Holy Sarips.
They either deformed what they understood through t
selfish or iconoclastic approach of their lay
interpretations, which they called philosophy, (Hility

to present the suddenly deformed borrowed wordstaad
eloquent vociferation thereof of such personal sdieat
no man cares). Another version is the re-repretientaf
what they seemed to comprehend, where apparertg th
was a hidden power they sought to acquire, in otder
become different in society, in spite of ignorirge treal
essence of the Scriptures, as this knowledge, raplysi
stated, is but a gift, if only man is able to know.

Nevertheless, we identify in the Holy Scriptures,the
eleventh chapter of the second verse of the Bodkaiéh
the prophet, which we thus read as follows: “Aneé th
spirit of the Lord shall rest upon him, the spaitwisdom
and understanding, the spirit of counsel and mign,
spirit of knowledge and of the fear of the Lo¥d”In the

13 ISAIAH 11:2.
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first chapter of the Book of James in the Holy Bries,
we come to understand that knowledge is a spind, @
hidden power, that is freely given to man, if hé&sabut
from the Lord that giveth only good and perfectgiinto
them that asketh, without having any element ofbdou
within the mindsét. This is read as thus, “If any of you
lack wisdom, let him ask of God, that giveth to mién
liberally, and upbraideth not; and it shall be givam.
Nevertheless, let him ask in faith, not waveringr e
that wavereth is like a wave of the sea driven witl
wind and tossed.” “Every good gift and every petrfgit

is from above, and cometh down from the Father of
Lights, with whom is no variableness, neither shadd
turning”.

The focal point that should draw our attention ening
knowledge is but the acceptation some writers often
enhanced, the allusion of that questionable thougtith
bears its finality in itself, rather than the adegion of the
fact that knowledge flows as a river meant to deert,
irrespective  of whatsoever thought an acclaimed
knowledgeable elite might think. In this frame bbétight,

he addresses such peripheral lamentations to gopdiet
spite of the diversity of cultures and civilizatmras we
are intertwined geopolitically. The reason why the
dissemination of an inherent thought could become
tangible to such an extent, is what has drawn our
reflection. The scope of the benchmarking procedure
illustrated by Francis Bacon, brought to everyone’s
perception the need to communicate through theedari
approaches available to humankind, in any giveitipal
proximity. All this is in the name of the constant
innovative measures that education, even in the o#s
Nigeria’s transformation processes, to the furtheeaof
man understanding man in his totality.

However, Francis Bacon who studied at university in
England, whose institutions practically came into
existence, thanks to the Church of England out leicihv
emerged the varied colleges approved by the reajgnin
king, was conversant with this Biblical verseshascame

to comprehend the essence of the powerful word, and
went on to give credit to human knowledge. Marsimu
surface at birth and the space where the man-otwsl
raised and nurtured for the furtherance of sociedflies,

as he has to contribute in return.

Francis Bacon’s demonstration of the pre-eminente o
Knowledge as an absolute power, although deriveoh fr
the Holy Scriptures, in Isaiah 11:2, holds in isility, as
the world saw the growth of the Universities of ri#ad,

14 Cf. James 1:5-6; 17
15 Genesis

Sorbonne, and many other institutions of the paih
respect to their varied allegiance unto the “ disdu
Church, ” and its underpinning allegations. The &hu
failed to demonstrate the undisputed truth as fathe
Word of God is concerned, whose only preoccupatias
the dissemination of ‘the Word that was made Flesid,
dwelt among us ( and we beheld his glory, the ghsof
the only begotten of the Father,) full of grace &mith 16

Knowledge is peace bringing to bear the joy of
unquantifiable steadfastness of the inner-man. Cmly
integrated man would tend to recognize how priceies
is, what a tremendous gift from above, which cannot
easily be found in a man in conjuncture with his
environment. When thus the professionals in Nigearad
more precisely, the professors, teachers, resaarahthe
educational context, have acquired it presentlpetiaves
as an osmotic membrane in a society. Juxtapositiols
fixations are bound to reinforce knowledge, while
mysteriously entering into a cycle of concertediares,
ambitious as Nigeria’'s educational system. Althoitgh

a hard task for an endogenous development, the
researchers must realize that what they have ajuir
within them becomes meaningful only when this is
transmitted or imparted to the citizens who haveléd

in institutions, colleges and universities. It islewvant
when it participates in the reactivation of theitsu
thereof, if the students received with much apmtem
what they absorb meaningfully for their own perdona
development and for the society as a whole.

Bacon has earmarked that knowledge is an absolute
power, but the re-appropriation of such distincivpolies

in the personality of each one, in a geographically
determined environment as well as how the immediate
environment offers to the solitary man. Should ke b
perceptive, attentive, and ready to discern and to
comprehend the entire mechanism explaining why iman
on Earth.

There lies the explanation of the correspondingbattes
that man is bound to acquire through the journeyishe
entitled to make bearing an end in itself. It skioappen
without the interfering negative impulses or forces
attracting or preventing man from his discoveryoiv he
can contribute towards the desired progress, eveenw
knowledge is meant to pass on from one man to anoth
This is due to the assimilation of the infused tauin

16 Cf st John 1:14+1 Timothy3:16 “And without contessy great is the
mystery of godliness: God was manifest in the flgsistified in the
Spirit, seen of angels, preached unto the Gentileeved on in the
world, received up into glory”.
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man by the neurons in the human brain, as the sudde atout, an asset upon which the Nigerian transitiothe

creative force in man ponders to perform, througe t
dynamism, which we see as a spectacular entity ithat
unknown. This dynamism can be seen as the ability o
learned scholar/ student to perform and transahibzugh
imagination. Or it can materialize itself in the
presentation of an hypothesis, which, without emould
tantamount to the discovery of man himself in aaier
environment, where he is part and parcel, and totaia
the journey in a constant interaction, irrespectifethe
notions acquired initially, or recently by man mat same
milieu.

In other words, the possession of expertise or kedge,
thus acquired by prominent teachers, and professdhe
learning environments, and especially in the ingths
and the universities in the Nigerian context, ig¢ ba

field of education could possibly rely. They knovhave
the shoe pinches, in terms of how best to apprs@in
missing elements concerning the nurturing, the migale
tutoring aptitude and the re-designing of the cotsteof
the various course syllabus in their distinct feeldf
specialization.

All these pivotal points, once sorted, would attrac
dynamic scholars/students. Their aspirations awrege
towards the continuous apprehension of what is foew
their self-development in society, where they avard to
become potential actors and consumers, for the bedtg

of the growing economy, that also learns how andmio
contract and to expand for the benefit of the eitiz
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MODERN TREMDS OF THE GLOBAL E-COMMERCE MARKET

Abstract

The paper provides the overview of the currentest#t e-commerce market through the global and regjio
perspective. The study examines the key trenddertieres and prospects of the global e-commerce ehak
well as some regional and national markets. It miedi the market leaders as well the basic segmédrnitseo

modern e-commerce market.

Key words:e-commerce, ICT, B2C sector, e-commerce market.

The rapid development of ICT in the XXI century ape
the additional opportunities for economic developte
of the global and in local e-commerce market. The
usage of the modern information technology and

supposed to be the largest global e-commerce mirket
the B2C sector based on the number of network
customers and the produced revenue. Accordingéo th
UNKTAD analysts' forecasts, the region's shareatds

business systems ensures the sustainable develbpmenin Asia and Oceania in the B2C sector will grownfro

of the various industries as well as the economw as
whole. Realizing the benefits of doing businesshwlie
use of ICT, more business entities modify channels
moving to the e-commerce market. In fact, e-commerc
market shows growth in volume and geographical
coverage, occupying the increasingly important @liac
global scale. The analysis of the current trendshef
global and regional e-commerce market will help to
identify the common trends as well as the prospiects
the further development.

The goal is to review the current trends of thebglo
and regional e-commerce market as well as idettidy
prospects of the Ukrainian e-commerce market.

According to UNCTAD, in 2013 the volume of

transactions in B2B sector of the electronic conumer

market exceeded 15 trillion. USD, while more than
three quarters of this sum came to the markethef t
US, the UK, Japan and China. [1]

In 2013 Global transactions of e-commerce market in
B2C are estimated as 1.2 trillion USD., which istgu
below the same indicator in the B2B segment. Howeve
B2C segment is characterized by the most dynamic
growth, particularly in developing countries, inding
most countries in Asia and Africa. In 2015, Chisa i

28% to 37% during 2013-2018 period. In additiomréh

is predicted the slightly increase in the sharethaf
Middle East and Africa, i.e. from 2.2% to 2.5%, ahd
decrease of the total share of sales in the Western
Europe and North America, i.e. from 61% to 53%.
These forecasts make it possible to conclude et
commerce in the B2C sector of developing countries
(especially Asian) is supposed to be the most Biomi

(2]

The development of ICT is supposed to be the key
driving force for the e-commerce market growth. The
changes in ICT expand horizons for doing businass i
developing countries. For example, in 2014 the ealfy
the IPO of Alibaba Group at the New York Stock
Exchange was estimated as to 25 bin. USD. [3] The
same year, the African online retailer Jumia, whigh
the part of the African Internet Group, expandes it
activities in Kamrun, Ghana and Uganda, adding them
to the existing territorial coverage in Cote d'hegi
Egypt, Kenya, Morocco and Nigeria. [4] The actiaris
Alibaba and Jumia illustrate the growing importainée
developing countries in the process of e-commerce
market transformation.

In 2014 in the countries of G-20, the annual spamaif
the consumer e-commerce market is about 1,430 USD
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per person (4.4% of an average GDP), while the e-
commerce market of the developing countries opgns u
the new business opportunities. For example, the
implementation of payment decisions (Alipay in Ghin
JamboPay in Kenya), e-commerce pratforms
(MercadoLibre in Latin America and ZOOM in
Tanzania) and innovative logistics (shipping onces

in Vietnam).

The e-commerce market is characterized by the itmpac
of globalization, which is manifested in the in@geaf

the cross-border sales. One of the markers of a
transnational e-commerce market growth in B2C
segment implies the increasing number of the
international mail packages and small parcels,the.
48% of growth from 2011 to 2014. During this period
the share of developed countries as senders décline
from 70% to 60%, indicating the increasing roletiué
developing countries in the international tradevali as

However, the new market players offer solutions tha
take into account the specifics of the local markeit

the developing countries. The lack of global platis
provides the opportunities to fill such vacuum e t
local players. Thus, in Africa to the south of Sahthe
trading platforms have been adapted for the usatie w
the mobile devices, while in the less developed
countries of Asia such as Bangladesh and Cambodia,
the new online platform exclusively target only the
domestic market.

It should be mentioned that the definition of the
indicators of the global and regional e-commerce
markets is complicated due to the lack of the @Hfic
statistics in a number of countries. The compreivens
information regarding the market size is availaihdy

in the most developed countries. Thus, the analykis
the existing information leads to the conclusiontlod
dynamic growth of e-commerce market is especially

the e-commerce market. Nevertheless, the developed evident in developing countries, particularly inids

countries and regions of Asia and Oceania show the
most active performance in the international trg2le.

There is the growing number of companies that offer
global solutions and services that are well adafuete
local conditions. Based on the revenue rate, thget
companies include Amazon.com (United States),
JD.com (China), Dell.com (United States) and Jia.co
(China). The global platforms provide the indivithua
and small businesses the opportunity to offer their
products and services from the Internet: for exampl
the group "Alibaba" (China), «eBay» (United States)
and «Rakuten» (Japan). In 2013 Alibaba Group showed
the largest rate of the gross revenue in the werld’
market of electronic commerce, being followed by
«Amazon» and «eBay».

The global e-commerce platforms, such as «Amazon»,
«eBay», «Alibaba» and «OLX», provide business
solutions for many small businesses, including the
opportunity to simplify the conditions for accessthe
international markets, logistics and financial @tiens

in the domestic and international markets. Howeirer,
the developing countries the dealers do not alvhays

the same level of access to the abovementioned
services. For example, only Indian dealers canstegi

as a dealer to «<Amazon». In «eBay» users can eegist
to sell their products in 24 member states of timitdd
Nations, including nine developing countries. The
abovementioned asymmetric access creates
additional barriers and restrictions to the further
efficient globalization of the electronic commerce
market.

B2B sector is supposed to be leading in terms @ to
revenue in the global e-commerce market. For exampl
in Canada the income of B2B sector implies 64%hef t
total income of the e-commerce market, while int8ou
Korea the figure reaches 91%, in Russia - 57%. This
trend is explained by the widespread use of ICB2B
trading activities. [2]

However, the growth of B2B sector is not as highnas
the B2C sector. For example, the share of the B2C
sector in the US grew from 2.6% in 2002 to 4.5% in
2012. It means that the B2C sector grows threestime
faster than B2B sector. Table. 1 shows the 10 tepdi
countries in the number of online shoppers in tioedy
based on data received from the national statisiics
official data of international agencies such as
Ecommerce Europe. According to the unofficial
statistics, India is also included into the list.

As for Ukraine, according to Ecommerce Europesit i
among the top 5 leading European countries in terims
the market growth in 2014. In fact, in 2014 the
Ukrainian market growth was estimated as 21.6%
compared to 48% for the relevant period in 2013.was
However, the general market growth rate in Eurape a
Ukraine is characterized by the slowdown. [5] The
abovementioned trend is caused due to the unstable
economic and political situation in the countryg th

the devaluation of the national currency, which ledttie

decline in the purchasing power of the populatien a
well as the partial loss of markets (temporarilguuied
territories) etc.
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Table 1

The revenue in the top 10 countries on B2C markebésed on the largest online customers 2012-2013) [2

Country B2C Turnover The number of online shoppers Source
2012-2013| In percentageto| The numberin |Average cost per
(bIn. USD) | total B2B market| millions of people | 1 buyer (USD)

China 301 18,5 271 1111 Ministry of Commerce

USA 263 4,7 133 1975 Bureau of Census

Japan 119 5,3 55 2171 Ministry of Economy, Trade
and Industry

Germany 52 4,5 33 1593 Federal Ministry for Economic
Affairs and Industry

United Kingdom 144 5,2 30 4874 Interactive media in retail
group

Russia 13 14 20 662 Ecommerce Europe

South Korea 22 2,2 19 1195 KORSTAT

France 68 12 18 3688 Fédération du E-commerce et
de la Vente a Distance (Fevad)

Brazil 14 H/a 14 1045 Associagédo Brasileira de
Comércio Eletrdnico

Canada 19 11,9 13 1679 Statistics Canada

Overall top 10 1016 8,1 605

countries

The volume of 1233 Emarketer

global B2C sales in

2013

The research results lead to the conclusion thata&h
B2C market is leader based on the number of cusome
and sales volumes in the segment. Such trend sedau
by the capacious market, the development of ICthén
region and the presence of prospects and focusen t
cross-border selling of goods.

However, in terms of cost per buyer, France andJke
belong to the leaders, which is supposed to bechat

of the significantly higher level of per capita ame
and the general living standards in these countries

According to Emarketer, the abovementioned 10
countries accumulate 82% of the total e-commerce
market revenue in the B2C sector. These same gdesintr
generated revenue of 12.5 trillion dollars in th2BB

sector in 2012-2013. The analysis conducted by

UNCTAD experts allowed to conclude that the shdre o
the US market turnover in e-commerce in the B2B
segment accounts for about 36%, while the turnofer
the UK implies 18%, Japan - 14%, China - 10%.

According to Emarketer, in 2015 the projected marke
growth of electronic commerce in B2C sector reached
20.1% (the estimated market turnover of 1,5 bInDUYS
This trend is caused by the growing number of the
online and mobile users in the emerging markets, th
increasing number of transactions carried out tiinou
mobile devices, improving delivery systems and
payment, as well as access to the market of iniera
companies in developing countries (Fig. 1).

2012 2013

2014

2015 2016 2017

Fig. 1. Turnover in the B2C sector of the global @mmerce market in 2012-2017 (bin. USD)[6]

! Includes products and services (including ticketslered through the Internet using any of the abwntioned devices, regardless of the payment

method.
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According Emarketer, the Asia-Pacific region is than in the regions of North America. The largest
characterized by the fastest level of developmémt. national markets of e-commerce in the region betogs
2014, it became the largest regional market for China, which accounts for over 60% of sales in the

electronic commerce in the world (Table. 2). In 201
the expected turnover of B2C sector of the reg®n i
forcasted to be 525.2 billion USD, which is 8.8%rmo

region, as well as India and Indonesia [6].

Table 2

The sales in the global e-commerce market in the B2sector (bln. USD) [6]
Region / Year 2012 2013 2014 2015 2016* 2017*
Asia-Pacific 301,2 383,9 525,2 681,2 855,7 1052,9
North America 379,8 431,0 482,6 538,3 597,9 660,4
Western Europe 277,5 312,0 347,4 382,7 414,2 445,0
Central and Eastern 41,5 49,5 58,0 64,4 68,9 73,1
Europe
Latin America 37,6 48,1 57,7 64,9 70,6 74,6
Middle East and Africa 20,6 27,0 33,8 39,6 45,5 451,
Global index 1058,2 1251,4 1504,6 1771,0 2052,y 7285

The sales in the markets largely depend on the rumb  According to the dynamics of sales in the B2C secto

of consumers switching from offline to online marke e-commerce market Asia-Pacific region occupies the
According Emarketer, Asia-Pacific region accumidate leading position (Fig. 2). The slow growth is
about 46% of online shoppers in 2014, representing demonstrated by North America and Western Europe,
16.9% of the population, while in the Western Ewop  which is caused by the market saturation.

and North America more than 50% of consumers make

purchases using digital channels.
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Fig. 2. Sales of the global e-commerce market in¢tiB2C sector (bln. USD)*
* Based on [6]
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Market research conducted by Emarketer confirmg ithéhe developing countries show the highest sravé e-

commerce market growth (Table. 3).

The dynamics of e-commerce market B2C sector turn@r in 2012-2017 [6]

Country / Year 2012 2013 2014 2015 2016 2017
China 97, 7% 78,5% 63,8% 43,3% 34,4% 29,4%
Indonesia 85,0% 71,3% 45,1% 37,2% 26,0% 22,0%
India 35,9% 34,9% 31,5% 30,3% 24,5% 20,0%
Argentina 31,1% 6,3% 24,0% 18,0 % 12,0% 10,0%
Mexico 55,8% 41,9% 20,0% 14,5% 10,0% 5,0%
Brazil 21,8% 16,5% 19,1% 8,5% 6,9% 6,0%
Russia 34,4% 19,4% 17,1% 10,8% 6,9% 5,2%
Italy 17,0% 16,8% 15,3% 13,5% 12,0% 10,6%
United Kingdom 14,5% 16,3% 14,2% 12,2% 9,2% 8,2%
Canada 15,2% 14,2% 14,0% 13,5% 12,5% 11,5%
Spain 10,0% 10,0% 13,8% 11,9% 10,0% 8,0%
Sweden 18,4% 16,2% 13,3% 10,3% 9,0% 8,4%
USA 14,2% 13,4% 11,8% 11,4% 10,9% 10,4%
Norway 14,9% 12,7% 11,0% 10,8% 8,1% 7,2%
Denmark 14,3% 12,4% 10,6% 8,9% 6,5% 5,9%
France 32,3% 10,3% 10,0% 9,8% 7,6% 7,1%
Netherlands 12,7% 11,4% 9,4% 8,4% 6,3% 5,3%
South Korea 12,7% 9,6% 7,4% 4,8% 4,3% 3,6%
Germany 25,6% 5,7% 7,4% 6,9% 6,5% 6,1%
Japan 12,3% -10,2% 7,1% 6,7% 5,6% 5,0%
Australia 10,5% 6,0% 5,7% 5,1% 5,0% 4,2%
Finland 4,3% 4,4% 3,7% 3,2% 2,7% 2,5%
Global index 22,3% 18,3% 20,2% 17,7% 15,9% 14,8%

Table 3

However, according to UNCTAD, the UK, Australia, dambourg, Norway, Netherlands have highest shardef
consumers who make purchases online among theapeeektountries. This is caused due to the higheideof ICT
development and income levels (Fig. 3).
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Fig. 3. The proportion of consumers who make purchges online in 2013[2]
1 Based on Eurostat, ITU and national statistica dat
INNOVA:ION'S . .
Regional Innovations 4, 2015 Page 43



The total number of online consumers is supposd®to  and North America occupy the leading position ie th
the highest in Asia and Oceania, as they belontheo share of online consumers in the general amount of
most populous and fastest-growing in the regiorbl@.a population.

4). However, the developed regions of Western Eeirop

Table 4

The number of online consumers globally and by regh (figures from 2013 projected to 2018) [2]

Region / Year The total number of | Growth The proportion of online consumers as of 2013 in;
(min. people) (%)
2013 2018 2013- the global number of| total the number of
2018 online shoppers (%) | population Internet users
Asia and Oceania | 460,3 782,4 70 42,6 14,9 42,1
Western Europe 182,3 210,2 15 16,9 49 64
North America 172,3 203,8 18 16 59,7 72
Middle East and 93,6 170,6 82 8,7 7,1 31,3
Africa
Latin America 84,7 139,3 64 7,8 18,6 28,2
Central and 86,4 117,4 36 8 24,1 41,6
Eastern Europe
The world in 1079,6 | 1623,7 50 100 15,2 41,3
general

The B2C sector of e-commerce market includes the different levels of development, it should be natieat,

two key segments (Fig. 4): online retail and «digit in most of the developed countries surveyed ortliree
travel» (purchase tickets for planes, hotel resems, retail share is much higher than that of the «digit
etc.). Analyzing value data segments in countriits w travel». The same situation is seen in Brazil and

Russia, while India's share of sales of tickets laote|
exceeds the online retailing rate.

m Digital travel

m Online retail

The market share of e-commerce (B2C
sector,%)

Fig. 4. The sales in the e-commerce sector in the28 segment (in 2013 or the latest year for which da are
available). [2]
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The analysis of the online retail of the abovenei regions allows to reach the following conduasi(tab. 5):

1. The consumers from Asia and Oceania are abovementioned rates are supposed to be the
supposed to be the most active. 20% of highest in the segments in the regional context.
respondents performed the purchases for the last 6
months in each of the segment. The peculiarity of 3. The quite large proportion of online purchases in
this region implies the significant share of each of the regions is devoted to “Clothes,
purchases in the pets care, food and toys segments. footwear and accessories", "Electronics"”, "Tours

and Hotel reservation”, "Buying tickets on planes”,

2. In North America, 33% of online buyers shop for "Mobile  Phones", "Computers Hardware",
videos and games, while 21% buy flowers. The "Books", "eBooks", "Video and Game",

"Cosmetics".
Table 5
The shopping structure of B2C segment (research f@ months 2014, %)*
Product Asia and Europe Middle East and Latin North
Oceania Africa America America
Apparel, Shoes & Accessories| 57 34 26 28 42
Electronics 41 25 26 29 30
Tours and Hotel reservation | 53 33 35 32 43

Buying and booking tickets for| 59 34 39 36 43

planes

Mobile Phones 44 22 28 27 22

Tickets for cultural events 50 33 28 31 35
Computer Hardware 36 23 25 20 29
Books 50 30 22 24 31
Software 33 19 27 18 27
Electronic books 43 22 29 23 35
Sporting Goods 42 19 20 19 21
Music 33 19 21 19 30
Videos and games 32 21 23 21 33
Makeup 43 21 19 20 21
Hair-care 41 17 18 14 16
Food 41 14 15 11 14
Toys 40 16 18 17 24
Cars, Motorcycles and 20 13 16 11 15
Accessories

Pet 40 15 14 11 19
Children Goods 29 12 16 11 12
Flowers 21 11 16 10 21
Alcohol 25 9 11 8 10

* Based on [7]
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Assessing the benefits of doing business in the e- Much of the global e-commerce market is controbgd

commerce market, the international retailers aymdr
to move the economic activity from offline to ordin

the relatively small number of international comigan
the 10 largest companies in the regional marketsrab

The most famous are companies such as Apple, Dell, from 37% to 86% of the market (tab. 6). Therefahe,

Wal-Mart (USA), Otto (Germany), Tesco (UK), Casino

Guichard-Perrachon (France). [8]

The largest Internet retailers (USA, Europe, Asialatin America)*

e-commerce markets of the United States, Asia,nLati

America can be viewed as oligopolistic as the 1§dst
companies control more than 50% market share.

Table 6

Region USA, 2013 Europe, 2013 Asia, 2012 Latin Arriea, 2013
1 Amazon.com Amazon.com Alibaba Group (Ching) B2W Digital (Brazil)
(USA) (Usa)
2 Apple (USA) Otto (Germany Rakuten (Japan) Nova Pontocom (Brazil)
Staples (USA) Staples (USA) 360Buy.com (Ching) SRa&lhbella (Chile)
Wal-Mart (USA) Home Retail Group| Amazon.com (USA) Wal-Mart Latin America
(Unitec Kingdom (USA)
5 Sears Holdings Tesco United Suning Commerce Netshoes (Brazil)
(USA) Kingdom) (China)
6 Liberty Interactive | Apple (USA) Jia.com (China) Maquina de Vendas (Bjazi
(USA)
7 Netflix (USA) CDiscount.com eBay (USA) Dell (USA)
(France)
8 Macy's (USA) Tengelmann 51Buy.com (China) Amazon.com (USA)
(Germany
9 Office Depot (USA)| Shop Direct Group | HappiGo (China) Magazine Luiza (Brazil)
(United Kingdom
10 Dell (USA) Sainsburysnited | Vamcl (China) Saraiva e Siciliano (Brazil)
Kingdom)
Share (%) of the 52% 37% 86% 51%
top 500 retailers
in the region

*Based on [9]

In 2012, the majority of the leading e-commercekatar
business entities in terms of gross sales aretezgisin

the United States (Table. 7). Thus the gross incofme
the Chinese Alibaba Group is twice as large as the

revenue of Amazon, while only 4.1 bin. USD of rewen
is made from the online sales.

Table 7

The rating of online retailers in terms of total sdes in 2012 (bln. USD)*

Company Country Gross sales Revenue from online s
Alibaba Group China 170 4.1
Amazon USA 87.8 61
eBay USA 67.8 14
Staples USA 11 11
Rakuten Japan 15.8 4.7
Wal-Mart USA 10 10
Netflix USA 3.6 3.6
BestBuy USA 1.7 1.7
Kohl's USA 1.4 1.4
Target USA 1.4 1.4

*Based on [10]
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The study of the current state of e-commerce market devoted to “Clothes, footwear and accessories"”,

the world as a whole and for individual regions ldou "Electronics”, "Tours and Hotel reservation”,
generate the following conclusions: "Buying tickets on planes”, "Mobile Phones",
1. Asia and Oceania region are supposed to be the "Computers Hardware", "Books", "eBooks",
undisputed leaders in the B2C sector of e- "Video and Game", "Cosmetics”.
commerce market in the terms of turnover. The 5. At the regional markets of Europe and Latin
abovementioned is caused the by the rapid America as well as domestic market of the US
development of the market in China, India and are controlled by the 10 largest companies,
Indonesia. The e-commerce market of North which control more than 50% of the market,
America and Western Europe is characterized by indicating the presence of the oligopolistic
the slight decrease. competition.
2. The developing countries are supposed to be the 6. The majority of the world's leading businesses of
most promising in terms of the e-commerce the e-commerce market in the terms of gross
development. Asia and Latin America with a sales are registered in the United States.

10.

11.

large population and high opportunities for

further ICT development as well as the usage of Taking into account the specifics of the globalmat
Internet technologies in the commercial sector processes, the following steps are recommended to
belong to the most perspective. assure the further growth of the Ukrainian e-conuaer
The North America and Western Europe belong market:

to the regions with the highest share of Internet 1. The stabilization of the economic and political

users in the total population due to the high situation in the country;

purchasing power of the population and the 2. The attraction of the additional investments into

development of ICT. the market infrastructure;

Analysis of the structure B2C sector in the e- 3. The creation of the favorable tax conditions for

commerce market shows that the most active the businesses;

consumers are in Asia and Oceania. 20% of 4. The adjustment of the national legislation to the

purchases are carried out in each of the declared EU Directives as well as the Ukraine—European

product groups. The quite large proportion of Union Association Agreement and potential

online purchases in each of the regions is prospects of Ukraine as the EU member state.
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AMALYS1S OF THE REGIONAL DEVELOP

MENT INSTITUTIONS
FROMTHE REPUBLIC OF MOLDOVA

Abstract

This article presents the findings of the fieldwoparticularly focusing on the following institutie: the

Regional Development Agencies (RDAs), the Regbeaélopment Councils (RDCs), the Ministry of Region
Development and Construction (MRDC) and the Nafidda-ordination Council for Regional Development
(NCCRD) from the Republic of Moldova. The main tjoesasked was how well these institutions curgentl
perform and what could be done to improve the implatation of regional policy in order to reach the

objectives outlined in the country’s legislation i@gional development (RD). In order to obtain adwler view
on the institutions’ activities, bodies at all l[évare analysed. Each section focuses on a pasdidaktitution. It

discusses its mandate and tasks as derived froretjidative framework then discusses strengthsknesses
identified from the fieldwork. Based on an analysishe interviews, options to improve developnuentomes

are identified.

Keywords:institution, regional development, public procumrh

1 Background on RD in Moldova

Regional development is relatively young policy daad
date no evaluation work has been done. However,
several articles and reviews have raised somealiniti
guestions regarding the institutional framework][13
For example, a DFID review of Moldova's regional
development legal framework analysed the roleshef t
RD institutions and the relationships between thana,

the roles of ministries and departments in impletngn
RD policy. In addition, a donor funded trainingseds
assessments [14] undertaken in 2010 identified a
number of issues. But the fieldwork undertakentfos
article constitutes the first attempt to identifhetmain

RD institutions’ problems and options for improvertse
based on interviews with the key stakeholders weal

in implementing the country’'s RD policy.

The legal framework related to the RD institutions
derived from the 2006 Law on regional development
[16] and, later on, a set of subsequent framework
regulations [7], passed in 2008, covering each
institution. The most important policy document
covering the sector is the National Strategy fogiReal

Development (NSRD), the main strategic planning
paper for RD policy and defines the tools and
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mechanisms, and an action plan for achieving thisn.
clarification, meanings and steps of implementihg t
policy, laws, government decisions, regulations and
Minister's orders are approved and used as legsé.ba
The design of Moldova’'s RD institutional framework
was initiated through a series of three technical
assistance projects (TACIS) supported by the EW tha
helped elaborate the concept and legal framework.
Subsequently, the RoM has received support from a
range of other additional European development
partners to roll out RD policy.

It is important to highlight that development raggoare
not territorial administrative units. In Moldovaette are
two levels of local administration: districtsagong and
communities rimarias). Because of the small size of

! The main additional assistance for RD policy hasrb provided
through: the “Moldova: Cooperation in Regional Diepenent”
project, jointly financed by the Department for dmtational
Development of the United Kingdom (DFID) and the eBigh
Agency for International Development; the “Modertisn of Local
Public Services” and “Regional Planning and Prognamg” projects
financed by the German FedeMlinistry for Economic Cooperation
and Development, SIDA, the Romanian Ministry of éign Affairs
and managed by the Deutsche Deutsche Gesellschaft f
Internationale Zusammenarbeit (GIZ), and by an E\ihfiing Project
with the MRDC.
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therayonsthere has been a fragmentation of projects in
the past. Moldova’s development regions were sdbup
address this problem. Nevertheless, the RD corisept
still partly understood and competitiveness between
rayonsrepresented on the RDCs has led to the initiation
of small projects (sometimes of poor quality) witte
regional impact. Local authorities rajons and
primarias) lobby for their projects at the national level,
to the political leaders from the same party they
represent, in order to be selected for funding.

The central funding for RD is channelled througke th
NFRD and is allocated through “calls for proposals”
This is a commonly used mechanism in the EU where
public institution’s bid for funding from a central
source. As a result of the two calls for proposals
Moldova for NFRD (2010 and 2012), the implemented
RD projects were aimed at improving physical
infrastructure with less emphasis on activitieglitectly
support growth and entrepreneurship. The main reaso
identified for this allocation of NFRD resources sva
that applicants for the calls for proposals arealigu
political elected district representatives and hilding

or repairing physical infrastructure in the lodat they
represent, they will increase their political chesat
subsequent local elections. Moreover, soft projécts
support private sector development are more
complicated to design and local authorities lack th
expertise for this. Financial flows determine ttregtune

of this relationship. Money that comes from thetesta
budget is transferred from national authoritiestite
RDAs and this reinforces the subordination andctstri
control of RD institutions by the MRDC.

The last two calls for proposals (in 2010 and 204&)e
held without a clear strategic view of what thejpcts
would contribute to the region. However, with the
creation of strategic regional sector working gr®up
the early 2013, the coordination of policies and
cooperation of actors within the region with regpic

development; stimulating the cooperation of regiona
actors with civil society for the development ofeth
region; and, providing secretariat work on behélfhe
RDCs.

In spite of the fact that RDAs are young institadhey
have played an impressive role and worked well.yThe
have shown themselves as important bodies in hglpin
the development of the regions. In a short periaihte
since they were created, RDAs managed a significant
amount of money and proved to be multifunctional
bodies. Although they have not started yet working
properly on targeting directly the problems of loaad
regional economic development, indirectly, mosthraf
activities target this goal, as the rebuilding bfygical
infrastructure will contribute to the revitalisatiof the
economy.

2 Survey findings

2.1Shortcoming identified within
Development Agency

2.1.1 Public procurement

the Regional

Several threats endanger the RDAs’ future. Under th
current RD legislation, all public procurement for
projects financed from the NFRD must be undertaken
by the RDAs themselves as opposed, for exampltbgto
originators of the projects (like theayons and

primarias). As a result, RDAs are becoming
bureaucratised institutions, inundated with
administrative rather than strategic and network

building tasks. There was a widespread view ambag t
interviewees that the RDAs are overwhelmed with
public procurement, project implementation and
management tasks instead of focusing more on good
monitoring, strategic thinking, and more direct
interaction with local communities and LPA
representatives in order to identify and developgat
needs. However, for the MRDC and bilateral donbrs i
is easier to monitor the public procurement agtiddr

specific sectors (water, solid waste management and three RDAs than for the around 900 LPAs. Thus, the

energy efficiency) has started to take place aila p
level. At the same time, RDAs have begun to shifirt
role from deliverers of policies and services to
coordinators of development activities and are mgki
progress with the beginning of a new regional gecto
planning process.

According to the law on RD in Moldova, the RDAs are
mandated to implement the RDSs and ROPs in their
respective regions. The law sets out the RDAs’gask
which should focus on ensuring the implementatibn o
RD strategies, plans, programmes and projects;
monitoring,  evaluating  and reporting  their
implementation to the higher authorities; attragtimon-
budgetary resources for the implementation of RD
policy; offering support and consultation to RDGwla
LPAs regarding the balanced and sustainable

MRDC makes sure that activities that require finainc
resources are undertaken according to the coreget |
standards and procedures and will not be laterpamo
to criticism by the Court of Accounts, NGOs or dmo
Moreover, currently, RDAs have better capacities to
perform tasks like procurement.

The public procurement task is one of the most
discussed and debated issues. This is determindoeby
fact that, first, it occupies much time of the RDAwaff
and, second, LPA authorities are not involved iojgut
implementation, so their role is limited to desiggiand
submitting project proposals within the Call for
Proposals announced by the MRDC and to receiving
assets from the RDA when the project is finished.
Amongst the other important problems that wereedhis
by interviewees regarding this task were: alleged

INNOVA:IONS

Regional Innovations 4, 2015

Page 49



corruption, embezzlement, the small number of effer
presented for tenders and difficulties in the exeouof

the contract. An RD project should be sustainable,
functional and meet local development needs, things
that usually are ignored by the RDC. Generally, the
public procurement task is seen as a duty that teist
performed but neither the RDA nor the MRDC loolaat
RD project beyond its procurement and there i<k ¢d
clear thinking on potential beneficiaries (i.e. dgdow
the investment fits into a wider strategy for tleetsr in

the region, whether the technical solution is optim
and if it represents value for money.

Most of the interviewees were asked about the oble
the RDA in public procurement in order to seek rthei
opinion regarding options for this important task.
Several options and comments came up from
discussions:

1. Public procurement should remain the RDAs’ task.
The reasons are mentioned above.

2. Public procurement should be carried out by the
applicant (beneficiary) i.e. the LPAafon) but
with strong monitoring by the RDAs, the MRDC
and National Public Procurement Agency. Thus,
LPAs will be involved in the project
implementation and it will help them to increase
their accountability and responsibility to checklian
assess the execution of work.

3. Public procurement should be undertaken by
RDAs as well as LPAs. Tenders that will exceed a
certain amount of money (eg more than €150.000)
will be carried out by RDAs, whereas all others —
by the applicant. The RDA and the MRDC will
monitor the process to ensure that it is done
according to the correct legal procedures. Thig wil
gradually build the LPAs’ capacities to perform
this function and later, if they prove able to
perform it effectively, they can be gradually given
greater, and perhaps all, responsibility.

Each of these options has advantages and constesint
well. The biggest shortcoming is the LPAs’ lack of
capacity in performing public procurement and the
perceived susceptibility to corruption and embexnzet
(despite the fact that under the country’s procumem
legislation they are allowed to undertake procumgine

to give this assignment to RDAs, step-by-stephdusd

be undertaken by LPAs, taking into account the tlaat

the financial resources allocated to this policyll wi
increase significantly in the next years. Releadimg
RDA from the burden of procurement, in the long;run
will enable it to focus on a strategic, co-ordingtirole
whereby it can support the development of networks
and partnerships to support growth and reduce
unemployment.

2.1.2 Regional Development Agency’s accountability

A commonly cited confusion that emerged during
interviews with the main stakeholders was this tjaes
“Whom is the RDA accountable to: the MRDC or the
RDC"? This confusion arises because the RD ledgislat
does not clearly specify the relationships betwibese
institutions. So, according to the law on RD and th
RDC and RDA Regulations, the RDC’s main role
related to the RDA is to approve regional strategic
documents and to monitor the implementation of
regional projects and the use of financial resajrce
whereas the RDA must submit to the RDC, the MRDC
and the NCCRD annual reports on the implementation
of the RDS and the ROP. The Operational Manual of
the RDA states that the RDA must present quarterly
reports to the RDC regarding the state of the ptsje
under implementation, as well as goods and services
generated by them. However, the RDC has no tools to
punish or on the contrary to praise the RDA for its
activity whilst the Ministry has legal empowerment

do it, by applying inducements or disincentives.

Moreover, because the RDC is not directly involved
the RDA’s activities, it has no responsibilities day-
to-day issues. As a result, the RDA is accountabtae
MRDC, while the RDC is just a regional body which
establishes RD priorities, discusses and approves
documents and monitors the activities of the RDA,
having no power on influencing its performance.
Nevertheless, there is no clear stipulation on i¢8sie

in the legislation even though it should explaia thpes

of relationship between RDA and RDC and to whom is
it directly accountable.

A frequently cited issue within the fieldwork waset
relationship between the RDA and the MRDC, with the
assumption being that a change in the RDA’s lezks
will lead to better policy results. So whilst oretbne

These disadvantages can be overcome by training andhand the RDC has no effective control over the RDA,

increasing the LPAS’' capacities in dealing withsthi
task, by a thorough monitoring done by the RDAs and
MRDC and a stronger audit control and greater
transparency. Despite the fact that at the beginoin
the launch of the RD policy process, the best optvas

21t is not possible for me to substantiate anygaltsns of corruption
or embezzlement and | have not seen any evidenbésof
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the MRDC, is accused of micromanaging the RDAs.
Although the RD institutions proved to be efficient
enough to work as independent bodies and have well-
trained staff, the MRDC keeps interfering in their
activities, thus depriving them of autonomy, redesd

of the provisions of the RDA Operational Manualttha
states that the RDAs have a distinctive identitghwi
administrative and financial autonomy.
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However, some of the interviewees said that onotie
hand, despite the fact that RDAs demand more
autonomy they usually call the Ministry for solving
issues occurring during in policy implementatiom O
the other hand, at the central level, authorities a
willing to keep RDAs subordinated to the MRDC as
leverage to influence regional decisions and astion
This mostly fits perfectly under the rational chmic
theory which claims that players (here we refethe
central government) maximise their utilities toldat
their interests, which, in this case, may be lobbyfor
certain projects to be funded (because of theiitipal
representatives in that locality) and will subsedlye
bring electoral gain.

Options:

1. RDAs can stay as public bodies, subordinated to
the MRDC but are given more operational
autonomy. The MRDC'’s role would shift from
micro-management of the RDAS’ activities to
national RD policy making, monitoring and
evaluation of RD policy and projects, and ensuring
RD financing. In this scenario, the RDAs will
present to the MRDC a plan at the beginning of the
year specifying the main targets and the activities
that will help to reach them. Following approval,
the RDAs will begin implementation and will
report once or twice a year in order that the MRDC
can compare the established targets from the plan
with the achievements at the end of the year. Once
in three (seven) years, RDAs must present the new
RDS. In this way, the RDAs will become closer to
the population they represent and will be able to
undertake  more relevant and effective
interventions.

RDAs should become fully independent NGOs
(like in Romania) that can submit projects for
funding and have the freedom in their activities
and decision making. The danger of this state is
that RDAs will not be able to find funds.

RDAs should be public independent institutions
with financial autonomy (with separate budget
lines), freedom of decision-making and
subordinated to the RDC. Being public institutions
will allow them to take on more tasks and to
benefit from public money.

2.2 Regional Development Councils

The RDCs were established in three out of six megio
North, Centre and South, based on the equitable
representation of stakeholders, which constitute th
basis of partnership and compromise. The RDC acts a
decision-making body and provides the link between
regional priorities and national RD policy. Evagyon
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(district) that is part of a region has four persam the
RDC: the rayon chairperson, a mayor designatedéy t
rayon mayors’ association, and a civil society and
private sector representative.

As the framework regulation on the RDC provideg, th
RDC is responsible for the general developmenhe t
region and approval of the RDS and the Action Plan.
However, many of RDCs functions are performed by
the MRDC, especially those related to promoting
regional projects among potential donors and innwgst
monitoring the use of financial resource allocaftean

the NFRD; encouraging the cooperation between publi
institutions and private organisations; and, présgn
proposals of improvement of policy and legislatand
other duties. This means that the RDCs do not tiiay
presumed regional strategic role that they were
supposed to.

Although the RDCs’ chairpersons are satisfied it
activities of the institutions that they lead, frotine
fieldwork, the general opinion of interviewees what

the RDCs are inefficient bodies that mostly meet to
approve documents and listen to reports presenyed b
RDAs. The main reasons of inefficiency respondents
referred to were: lack of motivation; cumbersome
structure; the prevalence of a local approach an th
regional thinking; and, lack of real empowerment.

Interviewees argued that the lack of motivatiorR@fC
members within this structure undermines
importance of the Council at the regional levelskiit
is not legal entity and it is not empowered to have
strategic role and to make its voice heard at ti@nal
level. Second, a very small nhumber of initiatives a
proposed by members. Although, according to the RD
legislation, the RDC has a role in mobilising astor
coordinating the implementation of policy and over-
viewing the process, most of their work is confirted
the voting/approval of strategic documents aneHistg

to reports regarding the implementation of the RDS,
presented by RDA personnel. Third, business anitl civ
sector representatives are not eligible to subnaitepts

to be funded from the NFRD resources, nor are they
allowed to be partners of LPAs to their projettsfact
that diminishes their interest in participating RDC
meetings. These representatives are also not resedbu
expenses for attending meetings. In addition, nodst
the discussed issues concern physical infrastricnd

the

3 For the first and second Calls for Proposals, ie010 and 2012,
only local public authorities were eligible. This determined by the
fact that the National Fund for Regional Developtnérom which
financial resources projects are funded, constdtseamoment only of
money from the national budget, fact that doesafiowv the private
sector to receive funds. There is a need to setaltgrnative
instruments, financed from thdFRD, like a grant fund, challenge
fund, or loan mechanism that would enable a widange of
stakeholders to become involved in RBnd especially in those
activities that support the private sector.
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the private-public partnership idea is often disreigd.
Fourth, submitted projects for funding revealedt tha
local approach is still predominant and the LPAS’
interest is to increase their chances of receifingls
for their locality. Usually, most of the ideas applems
described in the project background are local aod n
regional.

Amongst the causes of the multitude of physical
infrastructure  projects  submittéd, respondents
mentioned three main arguments. First, the
rehabilitation of physical infrastructure is a pitp for

the RoM and as soon as it is dealt with, furthdioas

to directly improve the economic situation can be
undertaken. Second, only LPAs were eligible for
funding and, during the design phase of projects, n
cooperation with the private sector took place.rdhi
there are political interests that lead mayoraltesl
road reparation or building sewage/aqueduct/treatme
systems or water pipelines will bring electoral ngai
Fourth, there has been a lack of interest from bo¢h
MRDC and donors in designing new RD financing
instruments that could be used to support the f@iva
sector like grants, challenge funds and accesnande
mechanisms.

The promotion of the private sector is one of themm
issues that is commonly ignored by the RDCs. This

when Regional Sector Working Grolpgere created to
ensure a participative approach to the planninggs®

in the regions and facilitate the development of
Regional Sector Plans. These groups include nat onl
RDC members, but also LPA specialists, service
providers and are guided by a multidisciplinarynteaf
technical experts and assisted by the RDA. The RDC
can create as many working groups as it is neogssar
taking into account problems that its region faces]

will usually delegate specialists from their orgaation

to make the RDC's activities more operational. The
members of the working groups meet in workshops to
develop specific sectoral policies for the regidine
role of these working groups can also be as a
transmission belt between the central and local
government that will help to improve sectoral co-
ordination. By doing this, the RDC will become more
efficient, professional and relevant. All the openaal
and technical work will be done by the working gosu
The RDC will then only meet for important issues in
order to take strategic decisions.

This scenario will provide an arena for interactioh
people from sectoral ministries or other relevanitral
organisations, LPA specialists, service providens a
technical experts. The working groups will faciiéahe
communication with local communities and will
increase the possibility of bottom-up decision mgki

problem has to be addressed and to make the private The main shortcoming is the fact that working g®up

sector more involved, to provide a platform of
knowledge exchange with relevant organisations.

With respect to the RDCs, interviewees were alée@s
their opinions on how they could be reformed to
become more effective. They mostly referred to a
modification in the RDCs’ composition in order t@ke
them more efficient and to give them a more stiateg
role for the region, and in managing the RDA. The
proposed alternatives are:

Option 1. RDC will keep the same composition and
representatidnbut will use working groups for specific
tasks. This has happened since the beginning 03,201

4 Despite the fact that there were three regioniakities for project
applicants (rehabilitation of physical infrastruety assistance to
private sector development, especially in the rusakas; and
improvement of the environment and tourist attxeetess), most of
the projects focus on physical infrastructure.

5 Such as “Moldovan Investment and Export PromoBoganisation”
and “Organisation for the Development of the Seofd@mall and
Medium Enterprises”

5 Four representatives from evagyon that is part of the region: the
rayon chairperson, one mayor, one representative otitiksector
and one from the private sector. The number of Rilnbers differs
according to the number aiiyonsthat are part of a region. Thus, the
Centre RDC with 13ayonshas 52 members, the North RDC with 12
rayons has 48 members and the South RDC withayons has 32
members.
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will be operational and efficient whereas the atias

of the RDC will be the same — gathering in meetings
and approving working group. In this case, the RDAs
should remain accountable to the MRDC, as the RDC
will still be disconnected from the agency’s adtes.

Option 2. Taking into account the fact that RDCs are
large structures, the following proposals were miage
some respondents:

a) Each region should be divided into three or four
micro-regions that will be represented by the
persons with the same positichseducing the
number of RDC members to 12-16;

b) The same number of LPA representatives but half
the number of members from civil society and the
private sector;

¢) The RDA should only have a board, instead of an
RDC, with a maximum 15 members (like the
Administration Council of a State Enterprise) that
will act like a standing bureau and will oversee th
RDA'’s performance. The board will have large

7 The four areas working groups are focused on swéd waste
management; water supply and sanitation, enerdgiezfty in public
buildings and regional and local roads.

8 A rayon’ chairperson; a mayor, a representative of thenbssi
sector and one of the civil society.
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control and strategic competences. RDAs will only
be an executing body, whereas the Board would be
a decision-making institution. In addition, a
Regional Assembly could replace the RDC and act
as a forum for regional discussion and dialogue,
working on voluntary basis. Board members
should be chosen on a competitive basis.

The RDC (or Board) should become credible and
relevant for its region. It should be powerful egbuo
promote its region and to make its voice heard at
national level. It should be the tool through which
bottom-up decision-making is supported. Each RDC or
Board member must represent the region and not its
mayoralty, business company, NGO or
city/town/village. The regional approach shouldvaié
over the local one. In addition, the attendanc&DfC
meetings must be compulsory and the absence & thre
meetings in a row should be sanctioned with the
dismissal of the member. That is why no person lshou
obtain this position automatically from the offiteey
hold. All candidates should apply for this function a
competitive basis. As the quality of RDC/Board
member is very important, they should be trained to
increase their capacities to understand the meanfing
the regional development policy. Thus, the RDC will
become a strategic, informed, planning body, based
the partnership principle, and will be more manatga
operational and adequately organised in relatioiitsto
responsibilities.

2.3 MRDC

The Ministry of Regional Development and
Construction is the central authority responsilolethe
promotion of the RD policy. Although the MRDC is an
authority at the national level, respondents complh
that it interferes too much in the management it/

of the RDAs and the implementation of projects.
Respondents considered that the MRDC should remain
the main strategic national player but give enough
autonomy and flexibility to the RD institutions in
performing their role, ensuring at the same tinmelaust
monitoring of their activities.

The main weakness identified by interviewees isrpoo
communication between the MRDC and the line
ministries. The MRDC should act as an umbrella,
gathering altogether the State Chancellery, Miypistr
Environment, Ministry of Transportation and Road
Infrastructure, Ministry of Economy, Ministry of
Health, Ministry of Agriculture, Ministry of Educain
and Agency of Energy Efficiency. All policies thaese
ministries are responsible for, have to be co-aidid in
order to have a regional impact. At the momeng to-
ordination is very weak. Line ministries were not
interviewed, but respondents considered that ireggn

all ministries focus on their own business and raoe
very cooperative.

Interviewees stressed that inter-ministerial coafen

is needed to set-up priorities and to agree orfuthding

of regional projects from the resources that other
institutions are responsible for, according to tlageas

of activity. Funds managed by other ministries te
Road Fund, the Environmental Fund, and the Energy
Efficiency Fund.

2.4 National Coordination Council for Regional
Development

According to the RD legal framework, the NCCRD was
created to approve, promote and coordinate RD yolic
objectives at the national level. The NCCRD is the
institution placed first in the hierarchy of RD.slt
members are responsible for the approval of thexmai
objectives of RD policy, the main strategic natilona
documents, and coordinating financial mechanisnts an
other important tasks mentioned in the table.

Interviewees that were asked about the operatidheof
NCCRD considered that although the Council hassin i
structure several key sectoral ministers, it does n
include all of them. Taking into account the falatt
regional development, by definition, is broad skioul
also additional ministries like the Ministry of Echtion
and Ministry of Health. Respondents considered ithat
would be more appropriate to abolish the current
NCCRD and to discuss all national strategic priesit
and issues at the regular meetings of the Cabifiet o
Ministers. This will offer the possibility not justo
address all problems but also to approve the napess
documents at Government sessions, which take place
weekly and thus improve the overall management of
regional development policy.

Respondents also were concerned about the fadthiat
NCCRD decides the projects for which NFRD resources
are allocated, although the NCCRD Regulation dags n
provide for this task. Thus, some respondents thbug
that it is the exclusive task of the RDCs and altters
that are not of national importance should only be
discussed at the regional level. However, the natio
body should determine the amount of money that each
region has for the implementation of the policy and
subsequently, institutions at the regional levebuith
decide the way money is allocated.

To sum up, according to respondents, the role ef th
highest institution should have in their responiibs
the following tasks: ensure the oversight mecharo$ém
the line ministries; set up RD guidelines; oversia
policies and strategies, discuss and approve gicate
documents; and ratify project selection and idgmigéw
perspectives for the RD in the future.
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Abstract

The article analyzes the trends of the world stearket and the prospects of its development. Themas of
production of leading steel suppling countries waralyzed for the period of 2005-2014 years. Theparative

analysis of changes in steel production betwederéifit countries was carried out and in additiorolplems of the
industry were singled out.

The objective of this study is analyzation of tlebal steel market and its current trends, idemtifykey market
suppliers of metallurgical production and develominef forecast of its future trends.

The metallurgical industry is one of the most intaot components of the global economy, that's wiot af world

scientists have dedicated their researches to tblead steel market, its problematic aspects andelfien However,
despite the significant amount of scientific pudticns on research of the main advantages and problof the
global steel industry the development of futuredsein the light of current market situation idistlevant.

For Ukraine, which is an active participant of therld market of steel products, the steel induirglso strategic,
providing a large share of state revenues and at2®% of GDP, but there is the problem of obsoleseesf the
industry and its technologies. Therefore, the cunsgtudy on implementing key aspects of moderoizati obsolete
enterprises to enhance their competitiveness indaoarkets is also required.

Keywords: steel, iron and steel industry, the world markéthetal production, export potential, internal usag
problems and perspectives, future development.

Research results

Over the past decade there have been significamges in the steel industry not only in Ukraingt, &lso in the
world. According to the World Steel Association (WdSteel) world steel production in 2014 reachadaord high
level: 1,674 megatons (Mt), 4.2% higher than thevimus year figure and 45% higher than in 2005l W12
Ukraine confidently occupied the 8th place in tiverall ranking among the leading countries in paiidun of steel
(tab. 1), but in 2013 it concedes Turkey which eddtaly from the list. [8]
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Table 1

List of countries by steel production
Country 2005 2011 2012 2013 2014

Production| Rating | Share,|Production | Rating | Share,| Production | Rating | Share,| Production | Rating | Share,| Production | Rating | Share,

(mega ton) % | (mega ton) % | (mega ton) % | (mega ton) % | (mega ton) %
China 355,8 1 31,6 695,5 1 4556 708,94 1 459 730{3 1 49,4 822,7 1 49,1
Japan 112,5 2 10 107,6 2 7 107,2 2 711 124|4 2 6,9110,7 2 6,6
USA 94,9 3 8,4 86,4 3 57 88,6 3 59 91,2 K 5,5 288, 3 5,2
India 45,8 4 4,1 72,2 4 4.7 76,7 4 5,1 84,3 4 51 6,58 4 51
Russia 66,1 5 5,9 68,7 5 4.5 70,6 5 4|7 69, 5 4.4 71,5 6 4,2
South Koreg 47,8 6 4,2 68,5 6 4,5 69,3 6 4.4 68,6 (i 4i2 71,6 54,2
Germany 445 7 3,9 44,3 7 2.9 42,7 1 2(8 41, 7 p,7 42,9 7 2,5
Ukraine 38,6 8 34 35,3 8 2,3 32,9 1 22 28,97 10 2,1 27,2 10 1,6
Brazil 31,6 9 2,8 35,2 9 2,3 34,7 9 2,8 31,1 ] 211 33,9 9 2,0
Italy 28,7 10 2,5 29,35 11 1,9 27,2 11 18 255 11 1,6 23,7 11 14
Turkey 21 11 1,9 34,1 10 2,2 35,9 8 2.4 324 3] 2,2 34,0 8 2,0
Other 268,5 - 23,8 279,5 - 18,8 215,6 - 14,3 211,23 - 13,7 193,2 - 11,5
Total 1148 100 152 1537 10(¢ 1559 100 1606 100 1674 100

Source : World Steel Association

Despite the fact that 2013 was not an easy yeathier
metal industry, taking into account such issueseasess
capacity and cost of raw materials, the demandtter
global steel market had a positive growth of 3.6%arld
steel production was 1,606 mega tones, which was a
record for the industry.

Major steel producers, according to World Steel
Association, in 2014 were: China (822.7 million $pn
Japan (110.7 million tons), USA (88.2 million tonkjdia
(86.5 million tons), South Korea (71.5 million tdns
Russia (715 million tons), Germany (42.9 milliomsp,
Turkey (34 million tons), Brazil (33,9 million tops
Ukraine (27.2 million tons), Italy (23.7 million tg).Top
companies in steel production in 2014 were:
ArcelorMittal, Nippon Steel-Sumitomo Metal
Corporation, Hebei Group, Baosteel Group, POSCO,
Shagang Group. [8]

2014 became a new stage in the global steel market.
Inspite of the growth of world production by 4.2%ge
steel industry is now entering a period of pause, i
particular because of China, which has had the most
notable impact on the steel market for decades.00Ofse,
experts expect market growth due to new playershgo
that urbanization in countries with developing emmies

will play a key role for the steel market in theanest
future.

INNOVA:IONS

Regional Innovations 4, 2015

In 2012, among the leading countries, only six éased
production, namely: China, USA, India, Russia, &out
Korea and Turkey. If we look at 2013, we can codelu
that the rating of leaders remained the same, duotost
all countries have reduced production of steelepkof
China, which has an increase of 8.6%, Japan (1&d)
India ( 3.1%), which in the aggregate reflecteddbaeral
increase in global steel production by almost 2.[@B%.

China, India, Russia, South Korea, Germany showed
positive dynamics in 2014 while the US and Japan
slightly reduced production.

Moving ahead we will perform comparative analysfs o
steel production between different countries.

Ukraine and Russia

Despite the common historical past of Russian and
Ukrainian steel industry, differences in their peniance
increased significantly in the post-Soviet periafter the
privatization of steel companies in 1990's. Positand
negative factors in the steel industry of both ¢des are
similar, but profit margins of Russian steel conipan
outpaced indicators of Ukrainian companies.

One of the key common features, which remainecbih b
countries are low costs, primarily due to low laloosts.
This is an important factor for the industry, which
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conducts mostly standardized products. In additmth
countries kept export opportunities of productsttha
contribute to the diversification of market positiand -
as markets of steel products are mainly regiorelp in
fighting risks of price fluctuations.

However, high capital expenditure requirements and
financial policies of companies make the negatipact

on the performance of companies. Both Russian and
Ukrainian companies are faced with significant
institutional risks that negatively affect the nggs, such as
the uncertainty of the application of taxation and
regulation.

This trend in broader terms - the creditworthineés
companies - determines such differences as assetts

of corporate governance and disclosure, the siz an
growth of the domestic market and the prospects of
transactions of mergers and acquisitions. [1]

Since 2009 all CIS countries, including Ukraine
significantly reduced the production of ferrous atet
After the decrease of production in the steel itrguly
12.3% and 26.7% in 2008 and 2009, there was araser
in the post-crisis period by 12.2% in 2010, 8.992012,
9.1% in 2013.

Europe

European leading countries in steel production @142
showed mostly positive dynamics.

Germany produced 42.9 million tons of steel in 2014
(+1.9% compared to 2013), but slightly decreased it
share in world production, which is associated wiiib
overall growth in other countries .ltaly produce8.722
million tons (-1,8% compared to 2013), steel prdidunc

in Turkey was 34.0 million tons. (+ 1.6%).

The main advantages of Turkey's metal business are:
geographical location. Nearest neighbors - large
shopping areas: the EU, North Africa, the Middle
East and the CIS.

Turkey (as a member of NATO) has a special
relationship with the EU and the US who are logal t
Turkish exporters of metal. In 1996 Turkey signed
with the EU agreement on the country's accession to
the EU single customs union, whose members have
duty-free trade in steel. And adopted by the USA
anti-dumping restrictions on imported steel product
in 2002 didn’t affect only Turkish metal producers
because the country has been recognized as an
emerging market.

The country from the north and west is washed by
the sea. The main volume of foreign traffic is Eatr

by sea. Large and modern port facilities of Turkey
are able to process quickly and cheaply large
volumes of export-import cargoes, including steel
products and raw materials.

The disadvantage is the fact that the country has a
significant shortage of qualitative raw materiatsl &heap
energy and is completely dependent on imports; in
addition there is not very stable political and remmic
situation inside the country.

Germany ranks fifth in the world steel output. Trnain
area of concentration of the steel industry is wdsthe
Ruhr coal basin.

Italy for the entire study period had a positivent,
except for a slight decline in 2014. The countrys ha
developed machine building, production of cars psers,
bicycles, ships, and therefore may further incremasking
ferrous metals. Steel is based on import and sicoap
coke, iron ore, alloy metals. Features of raw niater
affect the structure and placing the companieshis t
sector. The largest plants are situated in pdsis. [

America

In 2007 in the US industry decreased steel consompt
by 0.38%. GDP of the country continues to slowdown.
Production of automobiles, industrial equipment attter
durable products sharply decreased in the end @ 26d

is decreasing further due to falling demand. Thighsl
increase in metal consumption may occur due to the
construction - the future replacement and repabriafges
generates thousands of prospects for growing derfeand
high-strength steel. Optimistic forecasts of aceeéd
growth of the world economy and increasing anntexls
consumption stimulated its production, which led to
oversupply on the US market, excess inventory atithd

of prices.

Steel industry of Brazil has a number of compatitiv
advantages in the international division of labor.

Including:

abundant natural resources for the steel industry;
the most modern equipment and technology;
relatively inexpensive labor;

sufficient transport infrastructure;

advantageous geographical position, which allows
the transportation of raw materials.
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Metallurgy of the region is rated as one of thegbig} low
cost production in the world. In Latin America is
produced almost 25% of the global amount of irasing
the most promising methods of direct reduction.

Latin America’s steel industry is characterizedabhigh
degree of consolidation, as well as plans of exparand
development of production.

Asia

India and China are characterized by rapid economic
development and a large capacity of their domestic
markets. High demand for steel products in theoregi
explains the increase in pig iron production ingh&oring
countries, such as China and India - Japan andhSout
Korea.

There is speculation that India may become a wedder
in steel production. Indian steelmakers argue that
country has in stock all competitive advantages.

Including:
— availability of iron ore;
- low labor costs;
— high level of training;
— significant governmental support of the steel
industry as one of the strategic sectors of theamd
economy.

However, at present India is largely inferior toeth
undisputed leader of China, which produces oneltbir
global steel production volume and is one of itgéat
customers. In 2014 China produced 822.7 milliorstoh
steel, while the annual production in India is asinten
times lower. (86.5 million tons) According to [@}, China
the average steel consumption per capita is 26%5vkie
in India - only 30 kg. For example, China producesre
than 5 million cars a year, while India - less than
million.

Fluctuation of demand in the global market of stmedl
energy significantly affects the efficiency of Ulrian
metallurgists and national economy in general. Moee,
the negative dynamics of Ukrainian trade balanag @n
negative balance of foreign trade, which has deesdn
recent years, indicate existing problems in
management of foreign economic activity of entesgsiof
strategic industriy.

the

Foreign economic activity of metallurgical entesgs of
Ukraine should be considered during two time peviod
prior to September 2008 (when steelmakers offigiall
declared about problems in the industry) and after.

Despite the large volume of production in the ddines
market, Ukrainian metallurgical enterprises aredhar
represented. Russian and Chinese steel products ok
about 70% of the Ukrainian market, the price ois i15-
20% lower than on the Ukrainian.

Reduced consumption due to the global financiaisri
has led to extremely negative consequences foritlara
metallurgists. During the period of time when therld's
largest manufacturers announced a decline in ptimfuc
and exports by 10-15%, Ukrainian companies wereefbr

to reduce production capacity by 90%, some of them
completely ceased activities. Out of 26 blast foezof
Ukraine more than half were stopped, and such tsitua
hasn't happened since the Second World War.

The reasons for this decline of the most strategictor
steelmakers see in the internal factors which donta
increase in the tax burden, increase in railwaiffaand
problems with VAT refunds. But a more detailed gail

of the situation should be conducted.

First of all, the structure of exports of steel gwots
should be analyzed, which shows that 77% of albetsp
is the so-called "low redistribution” - productsthva low
level of processing and value added. "High redistion”

is 23%, but to this category refers mainly shaped a
heavy plates, which today has almost ho demanditdw
markets.

Rolled steel, which is used in the automotive and
mechanical engineering, Ukrainian companies hardly
produce, due to the low technological level of pretibn.
There is an urgent need for modernization of ghaaits,
implementation of energy saving technologies, shithe
production cycle from open-hearth furnaces to coaeve
method of steelmaking. But such reconstruction seed
time and significant investments. In addition, thierests

of owners of metallurgical business and most enitap
engaged in foreign economic activity, unfortunatelp

not match. The owners are interested primarily in
obtaining high profits and optimization of therhrdugh
offshore tax schemes, and only then - in the gmate
development of companies of this export industrythaf
country. Resolving this conflict requires buildiafja new
system of business management and management of
international activities.

Reduction of consumption of metal by industrialized
countries leads to the need of search of new markéte
expectation of significant increase in domestic
consumption in Ukraine can be called just a wastihg
time, although the football championship in 2012 lzea
opportunity to give impetus to the development loé t
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domestic construction market and, respectively,ttof
steel market. But it, unfortunately, did not happen
Obviously unoccupied niche for Ukrainian market
remains Africa. But there is a sharp need of cotidoof
large-scale reconstruction of the field. Howevertdday's
struggle between corporations (SCM, ISD, Interpipe,
Mettal Steel) achieving this aim will be extremely
difficult. JSC "Ingulets GOK", included in the gnou
"Metinvest" in November 2008 suspended the produacti
of iron ore concentrate. The only manufacturer hie t
country left the domestic production without raw
materials. Ukrainian enterprises located in a cgutitat
has one of the world's largest reserves of iron aveé
coking coal have to buy raw materials in Brazil skalia
and Russia. Taking into account the above it's osly
that significant economic benefit won't take place.

The analysis of Ukraine's foreign trade in steedpicts in
2005-2014 shows that the positive balance of for&igde
in metallurgical industry increased in 1.5 tima®iffi 11.2
bin. US dollars in 2005 to 17.3 in 2013), due teofable
external conditions.

In Ukraine the structure of exports of steel prdduc
unfortunately, remains mostly raw oriented. A siigaint
share (40%) of Ukrainian metal exports make up:
recycled iron, ingots, semi-finished products oh+aloy
steel, ferroalloys, scrap steel. There is almosexuort of
high-tech range of steel products.

Excessive increase of exports of raw metals diyectl
impedes the development of high technologies oélste
industries, does not encourage the rejection of the
outdated open-hearth method of steel production.

Exports of semi-finished products decreased by 6.4%
which roughly corresponds to the average dynamics o
foreign supplies in general. Share of semis inl segorts

is 44%, among them square billets - 28%, slabs%.16
Exports of finished steel in 2012 declined, andhifs
decline was slight (by 0.4% to 5747 thousand tqorthe
supply of sheet metal products decreased immeyfdigl
13% to 6,579.4 thousand tons). The total sharinidhfed
steel,that is exported amounts to almost 55%, dictu
sheet metal - 29.3%, metal long products - 25.6%
(including fittings 11%).

The main part of all exports (approximately 28%) is
supplied to the EU. To CIS countries is suppliedub
16% of the total Ukrainian metal production [2].rfer
dynamics of sales of Ukrainian metal will dependtbe
situation on foreign markets.

Imports in 2012 due to weakening of domestic market
decreased by 3.3% compared to the previous yea. Th
decrease in imports of semi-finished products Wwa3%,
long metal products- 4.9%, while imports of sheet
products, by contrast, increased by 7.7% and arnedubot

1 min. tons; experts associated it in particulathwhe
intensification of supplies of metal coated. Thetenals
with coatings have the biggest share in importdteao
steel - 27% of all deliveries and is followed by tbheet
metal (20%) and round billets (17%). Among impottan
exporters remain Russia (about 66% in the nichkoroj
metal products, sheet metal products up to 40.38ad)
China, and in the high-technological segments opean
suppliers.

In 2010 after the financial crisis domestic constiorpof
metal products has increased— by 50 %compared with
2009 and in 2011 by 36% .It was caused by the igesit
dynamics of production in related sectors of theneey
(construction and engineering) and increased public
investment in infrastructure projects.

The main problem of the Mining and Metallurgical
Complex of Ukraine is dependency on the situatiothe
main regional steel markets abroad (country expost

of the metal produced) and low consumption of steel
products in the domestic market.

The overall economic crisis and uncertain prospetts
improvements reinforce export orientation of theekt
industry decreasing domestic consumption.

The metallurgical complex worked over its capadiy
many years, and now retooling and reconstructiaa ar
urgent. In the past few years, the country's stelistry
directed a significant part of investments to the
reconstruction of the first processing, includingtering
and blast furnace production. The production oélsted
rolled products in the country also requires sigaift
investments for their radical restructuring.

Current trends of world markets could lead to auotidn

in demand on major export products of Ukraine and
disrupt the stability of post-crisis recovery. Iet
upcoming period of time the development of metghur
of Ukraine will take place under the influence bese
global trends:

- slowing of world economic growth, which is
forecasted by international organizations, thadkt wi
affect the reduction in demand and a corresponding
decline in world prices on steel products.
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— introduction of new international production
facilities of steelmaking. The main consuming
countries are beginning to create their own metal
production, reducing metal purchases abroad.

— increased competition among producers of iron
ore. For example, China satisfies 45% of domestic
demand for iron ore. Taking into account this
background, it becomes obvious that the demand
for raw materials for steel will be reduced, cagsin
decreasing prices on steel products.

The main problems that hinder the development of
metallurgy in Ukraine and reduce its competitivenes
the global steel markets, are:

1) low technical and technological level of
metallurgical enterprises and, therefore, the use
of outdated technologies of steel smelting . In
particular, the proportion of open-hearth method
of steel production (which was eliminated in
developed countries in 1980 - 1990s.) in total
melting volume in 2012 was 28%, while in 2008
- 41% (in 1995 - 51.6%) [1], and the share of
continuous casting of steel in their total
production, by contrast, is low - 42.2%, whereas
in developed countries this figure is 93 - 96.2%.
2) low productivity of labor force and high

material-intensive and energy-intensive

production, which is connected with the
excessive and inefficient energy consumption,
natural gas in particular;
3) higher cost of production of Ukrainian
steelmakers compared to their foreign
competitors, due to the extremely high
proportion of material costs (84.2%) and low

percentage of deductions for depreciation (3.1%)

and wage of workers (7.7 %). For comparison: in

Germany, which forced to use raw materials and

energy at relatively high prices, the share of

material costs of production is only 59.8% ;
4) increase of the share of products with low level
of processing (steel billets, semi-finished
products), which is often the target of anti-
dumping actions abroad;
5) very high degree of depreciation of fixed assets
of vast majority of steel plants;

6) high dependence of the steel industry on world
steel prices and trends of global steel production,
etc.

Domestic enterprises of ferrous metallurgy haveate

acute problem of choosing either to increase priogluof

metal products with low added value (iron, slalmled,

ingots, etc.), or to make significant efforts inder to

increase the production of qualitative productse World

market shows a trend of increase in the proportbn
high-quality rolled steel in the total steel congtion.

Conclusions

The world steel market is gaining the new formathet
current stage, in which the speculative componénhe
cost of steel products is minimized. With the sekbin
prices for raw materials (ore and coal) to "faidlue,
price of steel will be more determined by the uhdeg
market factors and ultimately steel should beconoeem
accessible. Excess power will remain a major chghe
for the steel industry. The growing gap betweerbalo
steel production capacity and current demand hédde
deterioration of the financial situation of the Vdsr steel
producers, which threatens the long-term economic
viability and efficiency of the industry.

In the nearest future the most important factdugricing
the market of metal will be the new levels of psica raw
materials. And not only on raw materials, which is
directly used in steelmaking, but also on other raw
materials, especially oil, which value affects maegtors,
including the steel industry.

It is expected that in 2015 growth of demand feebwill

be moderate (optimistic) or zero (pessimistic fasgk
According WorldSteel, world demand for steel in 201
will grow by about 2%. The weakening dynamics of
growth reflects a significant slowdown in the irese of
the demand for steel in China and other large c@mmt
with developing economies. Although the demand of
some developed countries, including the US, Canada,
Japan and some EU countries, is restored, its isvebt
enough to offset the decline in developing cousfrie
which provide over 70% of consumption of steel prcid

in the world. According to WorldSteel, the globandand

for steel has reached 1,562 mega tones by thefe2@ild
and in 2015 the level of 1,594 mega tones is erpetd

be hit. Meanwhile steel consumption in developed
countries increased by 4.3% in 2014 and is foredasi
grow by 1.7% in 2015, while in emerging markets
consumption grew only by 1.7% in 2014, with the
projected growth of 4.7% at the end of 2015. Clstesel
consumption increased by 1% in 2014, this year gvitw
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by about 0.8%. However, the current turbulence of
financial markets and uncertainty about economic
prospects of the CIS countries are likely to affédu
forecast of moderate growth.

Up to these days Ukraine remains almost the oninty

in the world, companies of which export up to 80% o
production and 20% sell on the internal market.ABthe
same time the production of high-tech products is
significantly reduced, the main product groups dtalt
exports are semi-finished and finished steel, which
indicates its imperfections. Other problems in the
metallurgical industry that prevent the country nfro
strengthening its competitiveness on world marleets
production with high energy consumption and inééint
consumption of other resources, resulting in $icgmt
expenditures of natural gas, increasing dependerfce
industry on imports, lack of innovative developnsgrihe
decline of science industry and ineffectiveness of
mechanisms of involving potential academic insiitus

in conducting applied research, which leads to rimeth
and technological backwardness of steel industsyo®f
steel is still smelted in Martin, the continuousstazy

machine spreads 53% of steel, to compare with gesra
worldwide: 1.1% and 93% respectively); high leeél
depreciation of fixed assets (70-80%), most doroeséel
industries are equipped with old equipment, overeti
exploitation ; reduction of foreign investments gwl
productivity at metallurgical enterprises; insuikict
budget financing of the sector; growing environnaént
problems, especially in areas where the steel tngdus
dominant.

These deformations are reinforcing export orieatati
based on raw materials and are encouraging thergaon
adapt to the needs of the global market within the
available internal capacity and ongoing competitive
advantages. Current trends on world markets caad to

a reduction in demand for major export products of
Ukraine and disrupt the stability of post-crisicaeery.
There is an urgent need of modernization of metgiltal
enterprises of Ukraine, introduction of energy Bgvi
technologies, shift in production cycle from opesatth
furnaces to converter steelmaking method. For dbmes
metallurgical industry very urgent is the task dfgting

to changes in external market conditions.
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